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Keep Your Investments Adjusted 
to CHANGING CONDITIONS 


Personalized Supervision Solves 
Your Problem 


After all, handling investments is a business in itself, 
a supplemental business carried on by the investor for 
the purpose of increasing his income, adding to his prin- 
cipal and safeguarding his future. No business can be 
successful if carried on in a haphazard manner. Knowledge 
and experience are essential to its planning and operation if 
capital is to be conserved and an adequate income derived. 


Without guidance in a world of swiftly changing develop- 
ments the investor is like a mariner without a compass. 
Few investors have the time or training to plan and 
supervise their programs personally and many have found 
a happy solution to their problem by turning the task 
over to us. 


Mail this coupon for fur- 
ther information, or bet- 
_ter still send us a list of 
your holdings and let us 
explain how our Person- 
alized Supervisory Service 
will. point the way to 
better investment results. 


——_— — 
———— i a a a oe ee ee 


| 


The investor who follows a planned 
program under the guidance of our Staff 
has the assurance that all new develop- 
ments and potential influences are being 
constantly appraised with respect to 
their possible effects on his individual 
investment program. Changes in invest- 
ment policy or in specific issues are 
recommended only after careful study 
of every pertinent factor. 


Keen discrimination is required to de- 
termine the issues which have the best 
prospects for income and long term 
capital appreciation. It is a problem re- 
quiring the knowledge and experience of 
an organization devoting its full time 
to the analysis and determination of 
security values. 


High Renewal Rate 


Convincing evidence of the value of our personal super- 
visory service is to be found in the high rate of renewals 
year after year. Many clients have been subscribers to 
our service continuously from five to twenty-two years. 


You, too, should follow the example of these successful 
investors and enroll for personal investment supervision 
with FinANcIAL Wortp RESEARCH BurREAu. The fee is 
surprisingly moderate. 
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FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


(1) Please send me the pamphlet “A Personalized Supervisory Service 
for the Investor.” 


C I enclose a list of my present holdings with original purchase prices 
and would like to have you explain whether your service would 
be adaptable to my problem and if so, what the cost will be for 
supervision. My objectives are 


2 Income 


(- Capital Enhancement 0 Safety 


It is understood that I incur no obligation by this request. 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public 
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‘De activities of Commercial Credit Company are carried /(f\)) MERCTAIN Consolidated operations and net income from current oper- 
on in three main divisions, consisting of Finance Companies, |Watanty Page) ations for 1950 were larger than for any previous year in eit 
Insurance Companies and Manufacturing Companies. ta (yy the history of the Company. fons: 
es Stanc 
gold | 
figure 
° Dece 
Consolidated Balance Sheet as of December 31, 1950 Cai 
the s 
ASSETS LIABILITIES, CAPITAL AND SURPLUS the | 
CURRENT ASSETS: CURRENT LIABILITIES: O: 
Cash in banks and on hand...-......... $ 74,873,853.85 ’ Notes Payable—Unsecured Short Term... $432,848,500.00 “i 
Marketable Securities: Accounts Payable: logic 
U. S. Government Obligations......... $ 55,132,256.69 Credit Balances of Manufacturing and 0! 
Other Marketable Securities .......... 8,656,255.53 SE NOB a oS5 eos tes eveuaeua $ 13,611,102.02 am r 
$ 63,788,512.22 BURG ORE R35 Lad 50 Sos ee 8,787,364.71 flatic 
Due Customers only when Receivables . 
. cane nts ts a7 a 4 sana woo gaelqcarelltimeniglintn ok tees 7,543,138.34 -29,941,605.07 thei 
ccoun ani otes eceivable: e a * 
Motor and Other Retail and “F.H.A.”.. $438,570,311.00 wn ramen gape eee. ‘ae rise. 
Motor and Other Wholesale........... 127,042,417.81 Gunaiaia’ tans ~ AAD ehh we yee 1 6928.1 22.16 ence 
Open Accounts, Notes, Mortgages and ie OE ital alee eae 
— a 78,446,399.59 Total Current Liabilities........... $505,377,593.88 teri 
Direct or “Personal Loan”’ Receivables . 22,579,165.20 
Sundry Accounts and Notes.......... ___ 3,076,686.63 erecta onmeanaes” Ste. 30,117,051.83 cas€ 
UNE asin bats bop enone wee cee eign Klee $669,714,980.23 Wa 
Less Reserves for: RESERVES FOR: 
Unearned Income................--- $ 26,084,163.10 Losses and Loss Expense— plet 
Losses on Accounts and Notes........ 10,783,236.59 “Insurance Companies”.............. $ 4,069,468.73 : 
i Se oe er ar $ 36,867,399.69 632,847,580.54 Fluctuations in Security Values.......... 886,442.54 sin 
Other Current Assets: Canadian Exchange Fluctuations........ 587,127.01 5,543,038.28 ute 
Trade Accounts and Notes Receivable 


“Manufacturing Companies”’.......... $ 7,206,515.37 UNSECURED NOTES: 
Premiums Reccivable—‘“‘Insurance 


Th 










































as R Notes, 234% due serially—1953-1957..... $ 41,500,000.00 
scppececesan Lae peed nee arenes iacmiened Note, 3% due 1963. ..............0000. 50,000,000.00 _91,500,000.00 a 
Claims against U.S. and Canadian _ fol 
See er ere cuaond SUBORDINATED UNSECURED NOTES: Ke 
eens <r eee 8,764,064.72 16,502,284.81 Notes, 3% due 1957...........-........ $ 25,000,000.00 
"Total Current Assets........-... $787,866,624.22 Notes, 3.957% due 1964................. —25,000,000.00 __50,000,000.00 dr 
FIXED AND OTHER ASSETS: MINORITY INTEREST of 
Land, Buildings, and Equipment IN SUBSIDIARIES ................. 35,898.95 
“Manufacturing Companies”. ........... $ 6,632,444.20 fre 
Company Cars—used by Representatives . 1,278,648.14 CAPITAL STOCK AND SURPLUS: 
Cash Surrender Value Life Insurance... . . 109,759.67 Common Stock—$10 par value: . ¢ 
Repossessions—at depreciated values. .... 261,993.50 8,282,845.51 Authorized—3,000,000 shares 
Issued and Outstanding—2,278,812 full 
DEFERRED CHARGES: shares and 161 shares of fractional scrip $ 22,789,730.00 
Prepaid Interest and Discount .......... $ 1,868,390.29 so aay wie oa. in EEE REE ERC ee 38,042,919.93 al 
Prepaid Insurance and Expenses......... 843,762.56 2,712,152.85 ae eS er eee 55,455,389.71 116,288,039.64 
$798,861,622.58 $798,861,622.58 fe 
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A Few Facts, as of December 31, 1950 and 1949 
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CONSOLIDATED OPERATIONS 1950 1949 NET INCOME 1950 1949 
Gees Fine Reeieete Gapas. . «....--.» $2,346,065,065 — $1,971,773,288 gna seagg : p  T TEET Oe $10,925,044 $9,157,253 
Gross Insurance Premiums, Prior to Reinsurance 42,739,802 50,735,007 y c . 

. , I PO is bial LAW thd ae Ss bicesda’ 5,397,361 5,486,049 
Net Sales of Manufacturing Companies........ 84,992,183 76,106,064 Manufacturing Companies............ 3.531.106 3.127.415 
Gross Income.............++.- ine a ete ss snes 106,138,000 93,303,381 Net Income from Current Operations............. $19,853,511 $17,770,717 
Net Income from Current Operations, before 
Mined Ct RNG aos sasvscvewssnes see seacen's 41,022,804 30,805,719 Net Income per share on Common Stock* ......... $8.64 $9.16 
United States and Canadian Income Taxes... . . 19,869,293 13,035,003 Net Income per share on present capitalization of 
United States Federal Excess Profits Tax... ... 1,300,000 — 2,278,973 shares of Common Stock outstanding — 
Federal Taxes on Income—per share* ........ 9.28 7.07 no allowance fgr dividends on Preferred Stock .. . . 8.71 7.79 
Salaries, Wages, Commissions................ 43,059,111 39,894,856 Book Value per share—Common Stock* ........... 51.02 45.00 

*On shares outstanding at end of each year ; 
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More than 300 Offices in Principal Cities of the United States and Canada 


























Gold Price Boost Ahead ? 


Free market price for the metal is over $40 an ounce 


compared with official U. S. valuation at $35. But 


there seems little chance of a near term change 


old mining shares have been one 
G of the principal market sensa- 
tions in recent weeks. Measured by 
Standard & Poor’s indexes, U. S. 
gold stocks have risen from an index 
figure of 54.6 (1935-39100) in 
December to a current level of 67.6; 
Canadian golds have advanced during 
the same interval from 45.3 to 64.7, 
the highest level since August 1946. 
On the surface, this appears an il- 
logical performance. Gold miners are 
among the principal sufferers from in- 
flation, since their prices are fixed and 
their costs — mainly labor — tend to 
rise. War is another adverse influ- 
ence, since it leads to labor and ma- 
terial shortages and may—as was the 
case in this country during World 
War II—bring gold mining to a com- 
plete halt by Government decree, 
since this is an activity which contrib- 
utes nothing to our defense potential. 
These factors were responsible for the 
very poor performance of gold shares 
following the outbreak of war in 
Korea, when U. S. gold equities 
dropped to 52.1 from a late 1949 peak 
of 82.6 and Canadian golds fell to 41.5 
from 58.4. 


Other Factors 


The recent reversal of the reaction- 
ary trend ignores several other un- 
favorable factors applying to Canadian 
gold miners. When Canada devalued 
her currency late in 1949, gold pro- 
ducers in that country received $38.50 
an ounce for their output instead of 
$35. But last September Canada un- 
pegged her exchange rate and the dis- 
count at which the Canadian dollar 
had been quoted (in terms of the 
U.S. dollar) narrowed immediately. 
It is now only about four per cent 
instead of the previous ten per cent. 
Thus, Canadian gold miners receive 
a smaller exchange premium. Fur- 
thermore, the subsidy paid by the 
Canadian Government under the 
Emergency Gold Mining Assistance 
Act has been reduced. 
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What market influence has been 
strong enough to cause all these ad- 
verse influences to be ignored? Pri- 
marily rumors, and rumors based 
more on hope than on logical expecta- 
tion. These rumors have taken two 
principal forms. One version holds 
that the United States is likely to 
raise the official buying price for gold 
—in other words, devalue the dollar, 
as was done in 1933-34— in the near 
future. This would permit both U. S. 




















and Canadian gold producers to ob- 
tain a higher price for their product. 
Those who cannot swallow this are 
invited to consider the possibility that 
the Canadian Government will permit 
a free gold market, or that miners 
will be allowed to sell some of their 
output for industrial and artistic pur- 
poses at a higher price, as is done in 
South Africa. 

The first version has practically no 
substance whatever at the present 
time. On various occasions, President 
Truman, Treasury Secretary Snyder 
and Federal Reserve Board Chairman 
McCabe have stated in the most em- 
phatic terms that our government has 
no intention of raising the price of 
gold. These utterances, are of course, 
discounted on the basis that official 
spokesmen could hardly be expected 





Gold dredge saenigie earth ahead of it, pans for gold and deposits tailings behind it. 


to say anything else for public con- 
sumption, whatever their intentions, 
but informed observers are convinced 
that in this case the gentlemen in- 
volved mean exactly what they say. 

Even disregarding their wishes in 
the matter, an increase in the price of 
gold would not be a simple matter. 
Since 1943, the President has not 
had the power to vary the price of 
gold. Sections 8 and 9 of the Gold 
Reserve Act of 1934 permit the Sec- 
retary of the Treasury, with the 
President’s approval, to buy or sell 
gold at prices he considers to be in 
the public interest, but this authority 
is considered to have become a dead 
letter when we joined the Interna- 
tional Monetary Fund. The Fund’s 
rules do not permit us to buy or sell 
gold at prices differing by more than 
one-fourth of one per cent from par 


value, and only Congress can change 
the par value of gold. Such action on 
its part is extremely unlikely, prima- 
rily because an increase in the price 
of gold would, sooner or later, be 
inflationary, and we have more than 
enough forces working in that direc- 
tion already. 

There is no possibility whatever 
that this country will follow Canada’s 
example in paying a subsidy to gold 
producers. In terms of value, gold 
is by far the most important metal 
mined in Canada; last year it ac- 
counted for 27 per cent of the total 
value of metal production. Thus, it 
is highly important to the nation’s 
economy. In this country, gold is a 
decidedly minor metal. We already 
have more than we need for monetary 
purposes ; we are not required to use 
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it to finance an excess of imports ; and 
under war conditions gold mining is 
an expendable luxury due to its drain 
on manpower and materials more 
vitally needed elsewhere. 

Probably the factor which has 
given rise to reports that we will raise 
the price of gold is the steady drain 
on our supplies of the metal during 


recent months. Our gold stock has 
declined during 29 of the 30 weeks 
since last July 19; the loss during this 
period amounts to exactly $2 billion. 
But we still have over $22.2 billion 
of gold left, and it is much too early 
to start worrying about the effects of 
the unaccustomed gold outflow. 

It is conceivable that gold miners 






Twelve Stocks With Good Price Stability 


Issues of this sort haven't done much in the bull 


market. But they have appeal for their consistent 


earning power and strength in any market reversal 


kK‘: today, the discerning investor 
can obtain conservative equities 
with excellent records of stability at 
prices providing very satisfactory 
yields. The current rise, like other 
bull markets, has been uneven and a 
number of sound, conservative stocks 
have lagged the rest of the list. Lack- 
ing speculative glamor, stable equi- 
ties do not turn in spectacular per- 
formances in a bull market. But by 
the same token, they also demonstrate 
above-average resistance to general 
declines. 

Herein lies the attraction of issues 
which year-after-year show consider- 
ably smaller fluctuations than the gen- 
eral run of common stocks. Safety of 
funds invested is high, dividends are 
well-protected and returns of five per 
cent or better are readily obtainable 
with the exception of several special 
groups such as bank and insurance 
company shares, 

Industry stability plays a large part 
in a company’s ability to weather ad- 
versity. During the depression of the 
early 1930s, American Telephone and 
Telegraph installations dipped only 
16 per cent despite the economic up- 
heaval which took place. In contrast, 
the company has participated fully in 
business booms. For example, be- 
tween the close of 1945 and March 
of this year, the number of phones 
in the Bell system has risen by ap- 
proximately 57 per cent. 

Other industries which have dem- 
onstrated greater than average 
earnings stability in periods of medi- 
ocre business include most food com- 
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panies (with the exception of the 
meat packers), power and light en- 
terprises, banking and insurance 
firms, drug concerns and_ similar 
companies which, because of the es- 
sential nature of their products and 
services, do not suffer a marked de- 
cline in demand except in the severest 
depressions. 


Dividend Records 


The accompanying statistical table 
sets forth some recent pertinent data 
on twelve companies with proven rec- 
ords of profit-making ability. Six of 
the twelve issues have paid dividends 
for 50 years or more, the leader be- 


_ing Home Insurance which has made 


distributions to shareholders without 
interruption for more than three- 
quarters of a century. Three com- 
panies — International Shoe, Kresge 
and Southern California Edison — 
have paid shareholders continuously 
for 35 to 45 years. Household Fi- 
nance, Lorillard and Pillsbury Mills 


in this country may be permitted to 
sell part of their output in world mar- 
kets for industrial and artistic pur- 
poses. There is a still better chance 
that such permission will be granted 
to Canadian producers. Depending 
on the proportion of output to which 
such permission might apply, this 
Please turn to page 31 





have distributed dividends consistent- 
ly for at least 20 years. 

Price fluctuations in all of these is- 
sues have been much narrower than 
those of the general run of common 
stocks in the past 14 months. Only 
Household Finance has varied more 
than 15 per cent from the median of 
its 1950-1951 range. Six stocks— 
American Telephone, Borden, Pacific 
Lighting, Sterling Drug, Southern 
California Edison and Kresge—have 
fluctuated less than 10 per cent from 
their median prices. 

The combination of steady earning 
power and stable price patterns give 
these equities considerable attraction 
for investors seeking a safe haven for 
funds realized from sales of more 
volatile equities. Yields are moder- 
ately lower than the returns from 
cyclical stocks but this is more than 
offset by the safety of principal which 
is afforded. Transfer of profits from 
shares which have over-discounted 
favorable prospects, to stocks of the 
type shown in the tabulation, will as- 
sure retention of a portion of capital 
gains which may have been created 
in recent months. And through such 
acquisitions, greater consistency of 
dividend income is sure to be enjoyed. 


Twelve Stocks With Stable Records 


e—Earned Per Share—, 





--—Dividends——, 


Annual -——Interim—, -Annual—, Range 1950-51 Recent 

Company 1949 1949 1950 1949 1950 *1951 High Low Price Yield 
American T. & T. $9.22 ... b$12.12 $9.00 $9.00 $4.50 16134—146% 157 5.7% 
Borden Company 5.10 ... »b4.69 70 2.80 060 52 — 45 ja 
Home Insurance 5.81 ... 1.35 1.60 0.90 373%— 31 36 5.0 
Household Fin... 3.52 b4.09 2.00 2.20 0.60 383%%— 29% 33 7.3 
Int'l Shoe ....... e2.26 e3.22 3.00 2.55 1.20 46%— 38% 44 58 
Kresge (S.S.)... 3.28 ...  b3.57 2.30 2.25 0.50 42%— 35% 39 58 
Lorillard (P.) .. 2.73 £$1.99 £2.02 1.75 185 0.30 28 — 22% 24 77 
National Biscuit. 3.17 ... b3.08 2.00 2.30 100 39%—31% 35 6.6 
Pacific Lighting. 2.86 b5.88 3.00 3.00 0.75 5554— 48 * ie 
Pillsbury Mills.. ¢3.51 22.16 2.00 200 050 35 — 28% 34 59 
So. Calif. Edison. 3.19 ... b3.18 1.75 2.00 0.50 3634— 31% .34 59 
Sterling Drug... 3.29 £2.84 £2.85 2.25 2.50 0.50 393%— 34 38 6.6 

* Declared or paid to February 28. j—To February 28. b—Year ended December 31. c—Consoli- 


dated. e—Year ended November 30. f—Nine months. g—Year ended May 31. 
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he natural gas transmission in- 

dustry continued its remarkable 
rate of growth in 1950. Sales, net in- 
come and dividends established new 
peaks. Usage in December 1950 was 
almost 27 per cent above the similar 
month of 1949, while for the twelve 
months, customers consumed 19.4 
per cent more natural gas than in the 
previous year. The cumulative in- 
crease in annual natural gas sales 
since 1946 now has reached 68 per 
cent and further substantial expansion 
looms on the horizon. 

Probably the most important de- 
velopment which will take place in 
1951 is the expansion of the pipeline 
network to New England. North- 
eastern Natural Gas, sponsored by 
Tennessee Gas Transmission and 
Transcontinental Gas Pipe Line, and 
Algonquin Gas Transmission, which 
is aligned with the Texas Eastern 
Gas Transmission interests, will share 
the New England market. Algon- 
quin will serve some of the larger 
towns such as Boston and Providence 
while Northeastern will supply a 
larger number of smaller cities. 


Lines Under Way 


Algonquin will have an_ initial 
capacity of some 260 million cubic 
feet daily and Northeastern will be 
built to carry 206 million cubic feet 
per day. The latter line may begin 
its first deliveries in the early fall of 
this year, gradually building up to 
200 million cubic feet daily by the end 
of 1951. No completion date has 
been tentatively set for Algonquin’s 
line, but it is anticipated that the line 
will not be operative until 1952. 

Original gas deliveries will be used 
for enrichment of manufactured gas, 


Growth Stage 
for 
Natural Gas 


Further customer growth 
is indicated and earn- 


ings uptrend, unham- 


pered by excess profits 


taxes, is in prospect 


for the period ahead 


and as greater quantities are brought 
to New England the BTU content of 
fuel sold to consumers will be boosted. 
Northeastern estimates that peak re- 
quirements will aggregate 396 million 
cubic feet per day five years hence. 
Greatest question mark in the New 
England situation and throughout the 
transmission industry is the avail- 
ability of steel. Oil and gas produc- 
tion lines anticipate that current year 
wants will be in the neighborhood of 
2.9 million tons of steel compared 
with consumption of 2.7 million tons 
in 1950, a moderate increase. In 
contrast, the natural gas transmission 
companies have indicated plans for 
use of 3.0 million tons of steel in 1951 
vs. only 2.3 million tons last year. No 
statement has emerged from the Na- 
tional Production Authority beyond a 
general declaration that adequate 
supplies will be made available. 
Despite the lack of specific assur- 
ance of sufficient steel supplies, as 


well as some difficulty in obtaining 
the requisite pumps and compressors, 
the natural gas industry recently has 
substantially expanded its plans for 
additional underground storage facili- 
ties. During the summer months, 
capacity of the major transmission 
companies has not been used to its 
fullest extent. Househeating and 
other loads characteristically decline 
during the season of warm weather, 
leaving the industry with the alterna- 
tives of dumping excess gas or stor- 
ing fuel. Since the latter course, ob- 
viously, is more economical over the 
long term, storage facilities are being 
built to even-out deliveries to distrib- 
uting areas. Michigan Gas Storage 
(a subsidiary of Consumers Power), 
New York State Natural Gas (a 
member of the Consolidated Edison 
group), Ohio Fuel Gas (part of the 
Columbia Gas System), Texas Gas 
Transmission and others are taking 
action along these lines. In the win- 
ter months, by use of storage facili- 
ties, distributing companies will be 
able to deliver to ultimate customers 
quantities of gas in excess of the peak 
capacity of the transmission lines 
which serve such local utilities. 


New Growth Phase 


Approval of Piedmont Natural 
Gas’ application to bring gas to sev- 
eral towns in the Carolinas may her- 
ald another new phase in the growth 
of the industry. Piedmont will not, 
like most other transmission com- 
panies, construct a major new pipe 
line. Instead, “stub” lines will be 
built from Transcontinental Gas Pipe 
Line for deliveries to Charlotte, Win- 
ston-Salem and other cities. 

Please turn to page 31 


Leading Natural Gas Pipeline Companies 


7-Gross Revenues— 
(Millions) 
1949 1950 


a$75.0 


American Natural Gas 
Columbia Gas System 
Consolidated Natural Gas 
El Paso Natural Gas 

Lone Star Gas 

Northern Natural Gas. . 
Panhandle Eastern Pipe Line.... 
Peoples’ Gas Light & Coke 
Southern Natural Gas 
Tennessee Gas Transmission 
Texas Eastern Transmission 
Texas Gas Transmission 
United Gas 


*To February 28 for listed issues; 


ended June 30. 
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al24.7 
b37.0 


al01.8 


to January 31 for over-the-counter stocks. 
a—1l2 months ended September 30. b—12 months ended November 30. 


7——Earned——_, 
Per Share 
1949 1950 
$1.74 a$2.27 
0.84 1.18 
3.59 a4.69 
1.92 
1.79 
2.73 
2.39 ‘ 
10.23 ‘ 139 
3.27. , 41 
1.32 i 
1.58 
0.81 , 
1.43 , 23 


1950-51 
High 


159.9 


51.6 
a31.6 
41.4 
86.0 
c36.0 
53.3 
73.9 
£18.4 


Low. 
33%— 23% 
14%4— 1l 

50“%— 40% 
28%— 21% 
284%4— 22 

397%— 28%4 
49y%— 34% 
—107 

— 30% 
26%— 18% 
20%— 14% 
18%— 13% 
— 14% 


¢Paid or declared to February 28. 
c—12 months ended October 31. 


-*Price Range 


-Dividends— 


Recent 
i 1950 


§Current 
71951 Yield 


$0.80 5.3% 
0.20 6. 
None 4, 
0.40 5, 
0.35 5. 
0.45 5. 
0.50 4. 
3.00 4. 
0.62% 6. 
0.70 &. 
0.25 5, 
None Ni 
0.50 4.5 


§Based on current regular rates. 
e—Plus 1/16 of a common share. f—12 months 


2 
0 
2 
2 
3 
6 
8 
1 
4 
6 
l 
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Current Trends Should 


Benefit Montgomery Ward 


With emphasis placed on soft goods sales are setting new 


peaks. Company will be less affected than competitors by 


hard goods shortages, and earnings gains should continue 


ales of Montgomery Ward in the 
fiscal year ended January 31 last, 
reached an all-time high at $1.26 bil- 
lion, topping the previous yearly rec- 
ord of $1.21 billion set two years 
earlier. In the year ended January 
31, 1950, sales totaled $1.08 billion. 

The new peak was due to an 
uprush of buying which sent sales 
zooming to $88.6 million, the highest 
January total on record and 44 per 
cent above the $61.5 million of the 
corresponding month of 1950. Janu- 
ary normally is the poorest sales 
month of the year, but it moved into 
tenth place in the latest period. 

Montgomery Ward lays greater 
emphasis on soft goods than its com- 
petitors. Consequently it is in above- 
average position in the mail order 
division just now, and will be less 
affected than others by shortages in 
hard goods. Some reflection of the 
better demand as well as supply of 
soft goods is found in the relative rate 
of the sales uptrend as reported by 
each of the two leaders, but as the 
effect of Government restrictions on 
hard goods output broadens in com- 
ing months, the better position of 
Montgomery Ward should become 
still more evident. 

While 1950-51 sales of Sears, Roe- 
buck—the largest of the mail order 
houses—were substantially greater in 
dollar volume than those of Mont- 
gomery Ward (almost double), the 
latter showed much the greater per- 
centage of improvement in the last 
half of the fiscal period. Montgomery 
Ward’s sales of $714.9 million in the 
final six months were 31.6 per cent 
greater than were reported for the 
first half of the year; Sears’ sales of 
$1.48 billion in the last half were 
22.7 per cent above those of the first 
six months. 

Earnings of the company improved 
steadily through the 1950-51 fiscal 
year, after getting off to a poor start 
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in the first three months with net of 
$1.40 per share vs. $1.42 per share in 
the corresponding quarter of the pre- 
ceding year. For the second quarter 
Ward reported $2.74 per share 
against 70 cents earned in the same 
three months of the year before. 
Third quarter net of $3.03 per share, 
comparing with $2.17 in the same 
prior year period, brought nine 
months net to $7.17 per share, com- 
paring with $4.29 in the 1949-50 nine 
months. For the full year, net earn- 
ings are expected to be the second 
largest on record, not far below the 
all-time high of $10.28 per share 
earned in 1948-49, 

Following the close of World War 
II, Montgomery Ward pursued a 
conservative policy, devoting much of 
its program to modernizing and en- 
larging its retail outlets. While ex- 
panding its lines and sales of soft 
consumer goods it was seemingly 
over-cautious in extending itself into 
the hard goods section. 

During the early part of the post- 
war period there were wide fears in 
business circles that a severe depres- 





Montgomery Ward 

*Sales *Earned 

(Mil- Per Divi- 

lions) Share dends Price Range 
1929.. $267.3 $2.60 $2.6214 1567%—42% 
1932.. 176.5 D1.59 None 1644— 3% 
1937.. 361.3 3.41 4.90 69 —30 
1938.. 4140 3.50 1.50 5414—25 
1939.. 4749 491 - 1.25 573%4—40% 
1940.. 5159 4.14 2.75 56 —31% 
1941.. 632.7 4.01 2.00 3914—2414 
1942.. 635.0 3.65 2.00 34Y44—234% 
1943.. 595.9 3.69 2.00 50 —33% 
1944.. 6210 381 2.00 537%R%AZ—41% 
1945.. 6548 4.13 2.00 76 —47% 
1946.. 9743 629 2.00 1041%4,—57%4 
1947.. 1,158.7 886 3.00 6454—49 
1948.. 1,212.0 10.28 3.00 65 —47% 
1949.. 1,084.4 7.13 3.00 5934—495% 
1950.. 1,258.1 a7.17 b3.00 c7434—49% 





* 1929, calendar year; 1932, 13 months ended 
i 31, 1933; thereafter, fiscal years ended 
anuary 31 of following year. a—Nine months. 
b—Also paid $2.50, January 30, 1951. c—Through 
February 28. 1951. D—Deficit. 









sion would follow in the wake of the 
postwar boom. The pent-up demand 
occasioned by wartime scarcities was 
largely for the more cyclical hard 
goods such as electrical products, 
radios, furniture, hardware, house 
equipment and other items which con- 
tribute largely to mail order and retail 
sales, and Ward was credited with 
playing safe by emphasizing the less 
cyclical soft goods such as textiles and 
apparel. 

It is this conservatism which now 
places Montgomery Ward in a rela- 
tively more favorable position than 
its competitors. The national defense 
program already is diverting critical 
materials to military purposes and is 
cutting steadily into the production of 
hard goods. Scarcities of hard goods 
traditionally cause a rise in demand 
for textiles, apparel, household fur- 
nishings and other soft goods. With 
consumer incomes at high levels, 
Ward's over-all sales should continue 
to expand despite the tightening sup- 
ply situation in hard goods. 

The present organization dates from 
1919 when it was incorporated as 
Thorne Bros., Inc., and immediately 
acquired the business of Montgomery 
Ward & Co., Inc., which had been 
formed in 1913 as the successor to a 
business founded in 1872. The com- 
pany now operates about 625 stores 
in 47 states. 

Ward’s financial position is strong. 
As of July 31 last, current assets of 
$563.9 million stood in a 5.5-to-1 ratio 
to current liabilities of $101.9 million. 
Cash and short term U.S. Govern- 
ment securities totaled $151.0 million. 
There is no long term debt. There are 
201,554 shares of cumulative Class 
“A” Stock and 6.5 million shares of 
no par common. The company has 
been paying 50 cents quarterly as a 
stated regular dividend for several 
years, and has supplemented this with 
year-end extra payments, which 
brought the 1950 total to $3 per share. 
Thus far this year it has declared two 
regularly quarterly 50-cent dividends 
(one payable April 30) and two ex- 
tra dividends of $1 each, making a 
total of $3 for the year thus far. Sell- 
ing around 71, the shares appear to 
be reasonably valued in view of earn- 
ings prospects and the probability that 
the regular: dividend will be supple- 
mented by further additional pay- 
ments. 
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Shoe Manufacturers Show Turn for the Better 
Starting in August, sales reached higher levels on 


Sole Leather Bureau 


he shoe manufacturers appear to 

be headed toward a near-record 
total production this year. An esti- 
mated 20 million pairs of shoes will 
be made for the Armed Forces, while 
civilian demand should approach 500 
million pairs. Dollar total will cer- 
tainly be much higher than in any 
other year, shoe prices having been 
raised by most makers prior to the 
freeze effective on January 25 last. 
Owing to sharply higher prices for 
hides, sole leather and calf leather, 
the Government is also paying more, 
if recent contracts ranging from 
$10.77 to $12 a pair for combat serv- 
ice boots are any criterion. 

Output during the first six months 
of last year varied little from the 
similar 1949 period, but following the 
Korean outbreak, a million more 
pairs were sold in July compared 
with the year-earlier month, and 4.3 
million more in August. Monthly to- 
tals continued to run well ahead of 
the year-earlier periods, and the gain 
for the full year is estimated at 3.6 
per cent with 490 million pairs being 
produced vs. 473 million in 1949. 
Profits of companies which have re- 
ported fiscal 1950 results were well 
ahead of 1949, only Endicott Johnson 
showing a decline. Unlike its com- 
petitors, however, Endicott adjusts 
its inventory on the basis of a 
“normal” base stock method estab- 
lished in 1936 when both prices and 
tax rates were much lower. But after 
deducting applicable Federal income 
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increased prices. Growing volume of military work 


means further gains in volume in the period ahead 


taxes in giving effect to this inventory 
method, Endicott charged off nearly 
$1.7 million additional compared with 
an inventory credit of $1.1 million in 


1949. The company’s $19.1 million: 


inventory reserve at November 30 
compared with a total. inventory of 
$42.1 million, and thus appeared to 
be more than adequate. 

Collectively, the five companies re- 
porting on a fiscal year basis had a 
highly successful year in 1950. Addi- 
tions to plant or new acquisitions (in- 
cluding economies from modernized 
plants) and from inventory accounts 
helped raise net before taxes by 50 
per cent. The increased tax provisions 
cut the amount available to stock- 
holders to a 37 per cent gain over the 
previous year. But if the adverse re- 
sult reported by Endicott Johnson is 
excluded, net after taxes for Brown, 
Florsheim, General and International 
combined increased by 49 per cent 
over the 1949 fiscal year. 

Company earnings will be pro- 
portionately lower if the normal tax 
and surtax rate is lifted to 55 per cent 
from the present 47 per cent, as pro- 
posed, but existing dividend rates 
will have ample protection in most 
cases. Last year these five representa- 
tive companies earned a total of 
$20.47 per common share and dis- 
bursed $10.70 per share. Brown 
Shoe paid out only 34 per cent of net, 
Florsheim 45 per cent on the “A” 
stock, and General Shoe 49 per cent. 
Endicott Johnson’s $1.60 dividend 
compares with earnings of $1.36 per 
share which would have been $2.01 
but for the inventory adjustment. In- 


ternational Shoe early last year re- 
duced its quarterly payments from 
75 cents to 60 cents—its 1950 earn- 
ings of $3.22 per share, however, 
covered the current $2.40 annual rate 
by an adequate margin. 

A good degree of stability char- 
acterizes the entire group, per capita 
sales of shoes varying little from year 
to year. Expenditures for shoes, a 
prime necessity, are less affected by 
changes in national income than 
men’s and women’s apparel as a 
whole, rising less rapidly when total 
income is increasing, and diminishing 
at a lower rate as national income de- 
clines. Postwar improvement in plants 
and machinery have resulted in sub- 
stantially improved operating effici- 
ency, while some marginal plants 
have been closed, including the W. L. 
Douglas Company plants at Brock- 
ton, Mass., and Scranton, Pa., follow- 
ing acquisition of this manufacturer- 
retailer by General Shoe. 

Endicott Johnson, a dividend payer 
since 1919, International Shoe and 
Melville comprise shares of invest- 
ment grade while Brown and General 
are only slightly lower on the invest- 
ment scale. Shoe shares as a rule 
fluctuate within a fairly narrow range 
although market swings are somewhat 
wider for the producer-distributor 
group represented by Florsheim, 
General and Kinney. Melville, al- 
though among the latter group, is an 
exceptionally stable performer owing 
to the fact that it makes and sells only 
men’s and boys’ shoes which vary less 
in style than women’s and conse- 
quently involve less risk. 


Fiscal Highlights of the Leading Shoe Makers 


Years 


Company ended: 1948 1949 


Sal 
(Millions) 
1950 1948 1949 1950 


--Earned Per Share~ --Dividends—, Recent 
1950 *1951 Price 


Brown Shoe ‘Oct. 31 $84.4 $80.4 $89.3 $4.87 $4.84 $8.08 $2.80 $1.60 53 
Endicott Johnson.. Nov. 30 148.7 131.7 133.3 4.11 248 1.36 160 080 32 


Florsheim Shoe‘A’ Oct. 31 
General Shoe . 


27.3 25.3 28.8 2.22 2.11 2.77 1.25 0.25 16 
77.9 77.7 844 345 3.14 5.04 2,50 


0.62%4 39 


International Shoe. Nov. 30 219.8 190.0 198.6 4.06 2.26 3.22 255 1.20 44 


Kinney (G. R.).... Dec. 31 
Melville Shoe ar 


* Paid or declared to February 28. 


34.8 32.2 341 5.01 
83.6 71.9 70.9 2.64 


4.28 al.77 1.70 0.35 19 
2.37 al.13 180 0.45 26 


a—Six months. 








News and Opinions on Active Stocks 





"Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 


further vital information and statistical data on these items. 


Air Reduction B+ 

Shares have attraction for income ; 
current price, 29. (Div. increased to 
35c qu. in Jan.) Following its recent 
sale of 122,907 shares of U. S. Indus- 
trial Chemicals to National Distillers, 
Air Reduction also has disposed of its 
seven per cent interest in Vanadium 
Corporation. The improvement in 
1950 earnings to $3.15 per share 
(compared with $2.26 in 1949) in 
part reflects expanding sales of liquid 
oxygen. Company is presently con- 
structing two Pennsylvania plants to 
make liquid-type oxygen. Capital ex- 
penditures in the postwar period have 
exceeded $39 million but spending 
will continue at a relatively high level. 
Company’s excess profits tax exemp- 
tion, after normal and surtax, is 


about $1.90 per share. (Also FW, 
Nov. 15.) | 
American Tel. & Tel. Ate 


Stock is an investment favorite for 
income; recnt price, 157. (Pays $9 
an.) Net earnings of the Bell Sys- 
tem last year attained a 75-year high, 
rising to $12.58 per share on the av- 
erage number of shares outstanding 
during the period, or an increase of 
30 per cent over the $9.70 per share 
reported in 1949 on a smaller share 
capitalization. System expenditures 
for expansion and improvements last 
year approached $900 million, bring- 
ing the total since 1946 to around 
$5.5 billion. Management feels that 
proportion of debt in capital struc- 
ture is excessive although in 1950 it 
was reduced from 52 per cent to 48 
per cent. However, full conversion 
of about $400 million of convertible 
debentures outstanding together with 
full conversion of the new $415 mil- 
lion issue would reduce the debt of 
the company still further to 37 per 
cent. 


8 


Armour (Ill.) Cc 

There is litile incentive to purchase 
this highly volatile stock ; recent price, 
11. (No divs. since 1948.) Earnings 
in the first two months of the fiscal 
year starting November 1 and pre- 
liminary estimates for January indi- 
cate a satisfactory first quarter, but 
to build up working capital to meet 
skyrocketing livestock prices, profits 
will be retained at the expense of 
dividends. President Frederick W. 
Specht in commenting on Washing- 
ton reports demanding a rollback of 
meat packers’ margins stated: “Net 
profits for the 1950 fiscal year were 
equal to 17-100ths of a cent a pound 
of sales, or 48-100ths of a cent per 
dollar on all food products sold; how 
far can you roll back 17-100ths of 
a cent a pound?” 


Atlantic Refining B 

Stock has merit on longer term 
growth potential; recent price, 67. 
(Pd. $2.75 in 1950; pd. 1949, $2.) 
Company has developed a new gaso- 
line refining process which employs 
a new type of catalyst. This method 
is said to yield better grades and lar- 
ger quantities of gasoline from same 
amount of crude, and the components 
of raw gasoline are made to yield 
higher octane gasoline. This process 
will be made available on a royalty 
basis to other refiners. Further earn- 
ings improvement was apparent last 
year with net rising to $10.91 per 
share from the $7.93 per share re- 
ported in 1949 (giving effect to the 
recent 20 per cent stock dividend). 
(Also FW, Nov. 15.) 


Electric Storage Battery Be 

Stock is an above-average busi- 
nessman’s commitment; recent price 
46. (Pd. $2.50 in 1950; pd. 1949, 
$2.25.) Upon completion of a $5 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 


ment policy outlined each week on the Market Outlook page. 


million improvement program at 
Crescentville, Pa., the present Phila- 
delphia plant will be sold. A new 
$2 million battery plant will also be 
built at Allentown, Pa., as part of a 
modernization and decentralization 
program. Dollar sales for 1950 will 
show a moderate decline, but profits 
should be slightly better than the 
$4.86 per share earned in 1949, Com- 
pany accounts for close to a third of 
the industry’s dollar sales. About 55 
per cent of volume is derived from 
the automotive market, primarily for 
replacement purposes. 


Emerson Radio C+ 
Shares are one of the more specula- 
tive issues in a growth industry; 
price, 15. (Now pays 25c qu.) Sales 
totaled $74 million in the October 31, 
1950, fiscal year, almost double year- 
earlier volume, and profits climbed to 
$3.37 per share vs. $1.57 in 1949; 
these figures are based on the 1.9 mil- 
lion shares currently outstanding. 
Volume in the January 31 quarter ran 
50 per cent ahead of the initial 1949- 
1950 period but President Abrams 
states “we'll have to go some in earn- 
ings to achieve the net results of 
1950.” By mid-1951, Canada will 
have established television stations in 
Montreal and Toronto and prepara- 
tions are under way to assemble 
Emerson television receivers there. 


Gotham Hosiery C+- 

Addition of non-hosiery lines will 
broaden the earnings base of this cy- 
clical issue; current price 15. (Now 
pays 25c qu.) Company will enter 
the higher-priced lingerie field with 
nylon tricot slips, nightgowns and 
other garments. These will initially 
be sold under the Tabarin label 
through leading specialty stores. 


Manufacturing will be carried on with 
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new machinery in plants operated by 
the company. The nylon tricot field 
is less competitive than hosiery and 
will afford diversification and wider 
profit margins. Demand for knitted 
tricot stems from the fact that it is 
porous and hence cooler than woven 
fabrics. Fourth quarter net of 90 
cents brought 1950 earnings up to 
$1.97 per share vs. $1.31 in 1949. 
The EPT exemption for 1951 is 
about $3 a share, excluding profits 
of the Canadian subsidiary. 


Johnson & Johnson B+ 

Despite a dividend reduction, the 
longer term outlook warrants reten- 
tion of the shares; price, 69. (Decl. 
35c plus 5% stk. thus far in 1951; 
pd. 1950. $2.) The quarterly divi- 
dend has been reduced to 35 cents 
from 50 cents paid previously but a 
five per cent stock dividend to be paid 
March 20 is a partially compensating 
factor. The reduction is explained 
by the necessity to conserve cash in 
anticipation of an increase in 1951 
sales and management’s belief that it 
is “inadvisable to draw upon the bank 
credit at this time.” Company will 
purchase the plant of Texas Textile 
Mills at Dallas for the manufacture 
of new types of surgical dressings 
and intends to spend about $250,000 
for new facilities at this location. 


Lukens Steel C+ 

Shares are speculative, but are 
favored by current conditions; price, 
39. (Pd. 75c incl. 50c extra thus far 
in 1951; pd. 1950, $2.50.) Close to 40 
per cent of current orders for steel 
plate have Government priorities and 
company expects a further increase in 
defense business at the expense of civ- 
ilian use. Electrification of the 206- 
inch plate mill and other improve- 
ments are reflected in net of $2.92 
per share in the 12 weeks ended Jan- 
uary 20 vs. 35 cents in the like year- 
earlier period; profits in the fiscal 
year ended last October 28 totaled 
$6.04 per share or three cents less 
than net in fiscal 1949, 


Ohio Edison B 
Priced at 32, stock combines fair 
growth potential with reasonable re- 


turn. (Pays 50c qu.) Company’s 
1951 construction budget calls for 
around $24 million, and some $27 
million is expected to be raised 
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through sale of stock this year. Ten- 
tatively this program involves the sale 
of $15 million of new preferred stock 
at public bidding and $12 million of 
additional common to stockholders on 
a 1-for-10 basis. Serving the highly 
industrialized sectors surrounding 
Akron, Youngstown and Springfield, 
company represents one of the na- 
tion’s ten largest electric corhpanies. 
(Also FW, Oct. 4.) 


Pacific Gas & Electric Bo. 

Priced at 34, stock constitutes a 
good grade income holding. (Pd. $2 
in 1950 and 1949.) Stockholders of 
record March 13 will be offered some 
1.4 million additional common shares 
on a l-for-7 basis, with the subscrip- 
tion period terminating April 4. 
About $130 million will be spent this 
year on construction, necessitating 
additional financing later on. To this 
end, stockholders on April 10 will be 
asked to authorize an increase in first 
preferred and common stock from 12 
million shares to 20 million. (Also 
FW, Aug. 30.) 7 


Raymond Concrete Pile B 

Now selling around 29, stock is a 
semi-speculative isswe. (Pd. 50c thus 
far in 1951; pd. 1950, $2.80 incl. 80c 
ext.) Restrictions on new building 
have had little effect on the backlog. 
which is running about 400 per cent 
above that of the 1949 year-end. Ex- 


pansion programs of nine steel com- ° 


panies account for $10 million (25 
per cent) of estimated orders and the 
steel shortage should offer no difficul- 
ties on this part of the backlog. Pros- 
pects for foreign business appear sat- 
isfactory with steel companies’ expan- 
sion in Venezuela particularly favor- 
able. Earnings last year are estimated 
at around $5.25 a share compared 


with $6.80 in 1949, but in view of the 


increased level of operations and a 
high EPT base (between $6 and $7 
a share) profits this year could reach 
those of 1949. 


Smith (Alexander) & Sons C+ 

Since sales and earnings are subject 
to variations in consumer income, 
stock usually follows a cyclical pat- 
tern; current price, 21. (Decl. 30c 
thus far in 1951; pd. 1950, $1.70 incl. 
50c .ext.) Company has_ received 
token Government orders for cotton 
duck, but is seeking large defense 


contracts to take up the slack expect- 
ed to be created by the short supply 
of carpet wool and rayon fibre. Dur- 
ing World War II it manufactured 


‘radar equipment parts and its sub- 


sidiary (Sloane-Blabon) produced 
anti-aircraft shells. A new division 
established to develop new processes 
and products unrelated to carpets has 
recently licensed several large com- 
panies to use its Harristrip process 
to recover wool scrap and the new 


_Textralizing operation designed to 


add crimp and bulk to wool fibres. 
(Also FW, Dec. 27, 1950.) 


Standard Oil (Ky.) B+ 

Reflecting good earmings stability, 
stock shows less than average fluctua- 
tion and has merit for the liberal re- 
turn; recent price, 39. (Pd. $2.90 in 
1950 and 1949.) Increased taxes, a 
non-recurring dividend in the pre- 
ceding year and other adjustments 
accounted for the earnings decline in 
1950 ($4.63 per share vs. $5.27 per 
share in 1949). These items amount- 
ed to around 88 cents a share, with 
the non-recurring dividend alone rep- 
resenting about 23 cents a share. Se- 
vere competition existed on certain 
products in some important areas but 
in recent months this condition has 
improved. Company increased its 
stock interest in Plantation Pipe Line 
Company last year to more than 27 
per cent. The latter, in which Stan- 
dard’s investment has been highly 
profitable, is presently further ex- 
panding its pipe line system. 


Union Carbide A 

Stock is of good investment grade; 
current price, 57. (Pd. $1 thus far 
in 1951; pd. 1950, $2.50 incl. 50c 
ext.) Earnings in 1950 were equal 
to $4.30 a share on record sales of 
$758 million compared with net of 
$3.20 and $585 million sales in 1949. 
Included in the $360 million spent on 
expansion in the last four years was 
$70 million used in 1950 for addi- 
tional production facilities. Last year 
a new inside-out dry cell battery, 
which is leak-proof and gives off a 
brighter light for.a longer period, was 
developed for industrial and military 
use. Dynel, a synthetic textile fibre 
with all the good qualities of natural 
wool, was recently introduced and 
has met with a favorable response. 
(Also FW, Jan. 3.) 
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Blue Chip Heads 
For Stock Split 


Standard Oil (N. J.) provides an unusually attractive 


yield, quality considered. Pending two-for-one split 


will bring wider ownership and improved marketability 


hroughout the past year or so, 

oil shares have given an excellent 
account of themselves, outperforming 
the remainder of the market by a 
good margin. Standard Oil Company 
(N. J.) has played a full part in this 
record, advancing to an all-time high. 
But while new record market prices 
for the average stock may justify cau- 
tion, on the ground that the issue may 
have over-discounted its future pros- 
pects however good these may be, 
there is good reason for this issue to 
enjoy its present valuation. 


Growth Equity 


For one thing, it qualifies in full as 
a growth equity. Its unusually favor- 
able status in this respect is disclosed 
only in part by the accompanying 
table, which shows new peaks in re- 
cent years for gross revenues, earn- 
ings and dividends but does not show 
the exceptionally heavy postwar in- 
vestment in new facilities, the stra- 
tegic importance of these to longer 
term earning power, nor the steady 
advances in crude reserves and pro- 
duction, refinery output and market- 
ing activities. 

The company recently reported its 
gross revenues for 1950 ($3.1 billion, 
second only to 1948 results) but has 
not yet published its earnings for the 
year. However, if operations in the 
last quarter maintained the average 
level for the first nine months, the 
ratio of today’s price around 103 to 
latest earnings would be only about 
8%%-to-1, an unusually conservative 
valuation for a stock of Jersey’s cali- 
bre. This is less than half the ratio 
prevailing in 1929. If the dividend 
of $1.50 payable March 13 can be 
considered to establish an annual $6 
rate, which is not unreasonable, the 
yield at present quotations is over 5.8 
per cent. This is a more generous 
return than the investor has a right 
to expect from so high grade an issue. 
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Finally, stockholders will vote early 
in June on a two-for-one stock split, 
the first major change in Jersey’s 
share capitalization since 1922, when 
a 400 per .cent stock dividend was 
paid. There is little doubt that the 
proposal will be approved. The actual 
benefits of stock splits are frequently 
exaggerated, but any stock selling 
above 100 will gain in marketability 
and in breadth of ownership through 
a split, and the advantages are par- 
ticularly important in the case of an 
equity with a well-deserved invest- 
ment appeal. 


Recent Additions 


No data are yet available regarding 
the extent of capital expenditures last 
year, but on the basis of 1946-49 
magnitudes there can be little ques- 
tion that the company has invested 
over $2 billion in new properties 
within the past five years. This does 
not include the $74 million investment 


‘made in Arabian American Oil in 





Standard Oil (N. J.) 
Earned 
Sales Per *Divi- 

Year (Millions) Share dends Price Range 
1929. . $1,523 $4.76 $1.871% 83 —48 
1932.. 1,080 0.01 2.00  373%—19% 
1933.. 780 0.97 1.25 47%—22% 
1937.. 1,309 564 250 76 —42 
1938.. 1,174 2.86 a1.50 583%4—39% 
1939.. 934 3.27 a125 53%—38 
1940.. 822 454 1.75 46%4—29% 
1941.. 978 515 2.50 467%—33 
1942.. 1,039 3.00 2.00 47 —30% 
1943.. 1,303 4.51 b2.00 60 —46% 
1944.. 1,639 5.69 2.50 58%—5034 
1945.. 1,521 564 2.50 687%—56 
1946.. 1,622 650 3.08 7834—61% 
1947.. 2,355 983 4.00 80 —63 
1948.. 3,301 12.44 a2.00 927%—-69% 
1949.. 2,892 891 a4.00 747%—60% 
Nine months ended September 30: 
Te!” ee arene 
1950.. 2,232 9.06 c$5.00 e105—66 





*Dividends paid in every year since 1882. 
a—Plus stock. b—Plus 1/10 share of Consolidated 
— Gas. c—Full year. e—1950-51 to Febru- 
ary 28. 





1948, Only a portion of the earnings 
potential of these outlays has been 
realized to date. It is noteworthy that 
this huge expansion has been accom- 
plished without diluting the equity of 
the stock. It was achieved by means 
of moderate borrowings, a policy of 
paying dividends partly in stock in 
1948 and 1949, large postwar earn- 
ings and large non-cash charges for 
depreciation and depletion. The latter 
will continue to grow, providing a 
cushion for dividend payments and 
minimizing income taxes. 

In effect, Jersey is paying for its 
Aramco investment as it goes (except 
for the $74 million initial outlay) 
since the original owners, Texas Com- 
pany and Standard Oil of California, 
are entitled to preferential dividends 
of ten cents per barrel up to $300 
million before the present partners 
share proportionately to their owner- 
ship. This will minimize actual losses 
to Jersey in case Russia moves into 
the Middle East. If no such event 
takes place, Aramco will be a large 
earner, particularly with the comple- 
tion last December of the Trans- 
Arabian Pipe Line. 


Foreign Interests 


About a year ago, Great Britain 
cut dollar oil imports nearly 30 per 
cent in order to save foreign ex- 
change. This was a severe handicap 
tc Jersey. Recently, however, the re- 
strictions have been lifted, with the 
understanding that this company and 
Socony - Vacuum will expand their 
British refineries. Jersey was already 
engaged in such a project; when it 
is completed next year, the necessary 
crude will be obtained from Iran (a 
sterling area nation) on advantageous 
terms under a long term contract. 

Jersey is, of course, the largest do- 
mestic unit, and its affiliates Imperial 
Oil and Creole Petroleum hold first 
rank in Canada and Venezuela, re- 
spectively. Imperial has been in the 
forefront of the development of new 
crude sources in Alberta, and has 
considerably improved its competi- 
tive position. After a short period of 
adjustment to the displacement of 
Caribbean crude by Middle East oil 
in European markets, Creole is once 
more in excellent shape, with output 
reported to be setting new records. 
In this country, of course, war needs 
will keep all oil enterprises busy. 
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Recent developments indicate a further build-up of 


inflationary pressures over the longer term. Nevertheless, 


a significant price reaction could occur at any time 


The approach of the Ides of March finds the 
market in a period of hesitation, reflecting the cross- 
currents now affecting the price pattern. Mid- 
March is of course income tax payment time, and 
there invariably is a significant amount of stock 
sales to raise funds for the tax collector. And 
doubtless an influence on some security traders is 
the fact that on a number of occasions in the past, 
this season of the year has brought some fairly 
sharp price reactions. But over-all, prospects of a 
sustained high level of corporate earnings and divi- 
dends, together with the certainty that the inflation- 
ary spiral has a considerable further distance to go, 
support confidence in the longer range market 
trend. 


The industrial stock price average has backed 
away moderately from the 20-year peak that was 
reached February 13, while the more volatile rail 
group, as measured by the Dow-Jones index, has 
declined more than five points from the 90-level 
established earlier last month. While the long 
preceding rise of the market would suggest that a 
fairly sharp correction was in order, with trading 
volume increasing on the decline, markets of the 
kind we have been having in recent years have been 
notable for their absence of old-time “shake outs”— 
temporary reactions which before completion fre- 
quently carried the averages down 15 to 20 points 
or more, in a short period of time. The more 
recent sort of market correction has been a com- 
paratively dull sag, persisting for longer periods, 
and it may be this that we have been witnessing 
during the past several weeks. 


At the same time that the industrial and rail 
groups have been reactionary, utility shares have 
been following an up-trend of their own, the utility 
price index rising above the best levels of 1946 and 
approaching within a fraction of a point the peak 
made last year. This seems clearly to indicate the 
existence of strong underlying investment demand, 
for under conditions such as the present the prin- 
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cipal attraction of the power and light issues is for 
their fairly liberal dividend returns. 


With President Truman again stepping into 
the money market controversy between the Treas- 
ury and the Federal Reserve, we are furnished 
stronger evidence than ever that interest rates will 
be held at their current artificially low levels. This, 
of course, is bullish news for the bond market, 
and despite an expressed desire to curb bank credit 
the net result of the situation can only be to add 
further to the inflationary build-up, with what that 
implies concerning the longer term trend of stock 
prices. 


Although one result was to drive numerous 
things out of production, price controls did keep 
prices relatively stable during the 1943-1945 period. 
But in the present situation it is to be doubted that 
the same result will be achieved. In the first place, 
the Government could rely on a much greater spirit 
ot cooperation during the all-out war in which we 
were then engaged. The present period is one of 
only partial mobilization, and war fears doubtless 
will fade from time to time with the public blowing 
hot and cold on the need for such regimentation as 
has been effected. Of even more importance is the 
determination of organized labor to force on the 
Administration an ineffectual wage control policy 
with the door wide open to continuous wage in- 
creases which can only add further fuel to the fires 
of inflation. 


Despite the powerful longer term influence that 
commodity price inflation trends have on the equity 
market, it is perfectly possible for temporary “air 
pockets” to develop in the stock price structure and 
the intelligent investor will be prepared for such a 
contingency. The best position continues to be 
occupied by good quality issues which afford liberal 
yields and which sell in conservative relation to 
normal earning power. 


Written March 1, 1951; Richard J. Anderson 
ll 
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Dividend Delays 


A quirk in the current Excess Profits Tax law 
has led a number of leading companies to delay 
first quarter dividends in order to effect tax sav- 
ings. Many concerns which normally made pay- 
ments prior to March 2 have moved distribution 
dates from January and February to early or mid- 
March to take advantage of the EPT provision 
covering the amount of invested capital shown at 
the start of a tax year. Any dividend paid in the 
first 60 days of a taxable year is deemed to have 
been made on the last day of the previous year, 
and this has the effect of reducing the amount of 
reported invested capital, thereby paring a com- 
pany’s EPT base. Liggett & Myers, Reynolds To- 
bacco, McGraw Electric, Lehigh Portland Cement 
and others already have announced such action and 
companies in the department store and similar 
fields with January 31 fiscal years may follow suit. 


Automobile Output 


Owing to a time interval of several weeks be- 
tween placement of orders for steel and its con- 
version into finished automobiles, Detroit expects 
that enough previously-ordered steel will have ar- 
rived during the first quarter for production of 
about 1.56 million passenger cars compared with 
1.35 million in the first quarter of 1950 when 
Chrysler was strike-bound for several weeks. Dur- 
ing January alone, 501,372 cars were assembled 
against 497,342 a year earlier (Ward’s Reports fig- 
ures), the effects of the Chrysler strike being felt 
during the last week of the 1950 month. During 
the second quarter of this year output will be 
smaller, declining to 1.4 million passenger cars, 
but this will provide an impressive total of 2.75 
million during the first half vs. 3.1 million in the 
similar 1950 period. Instead of using the 3.1 mil- 
lion cars as a base in restricting consumption of 
steel to 80 per cent used during the first half of 
1950, Government quotas apparently will take the 
Chrysler strike into account and allow a larger 
base volume. Military orders are piling up mean- 
while, Buick and Chevrolet announcing the largest 
single defense contracts ever awarded these com- 
panies while other major producers also have siz- 
able contracts involving undisclosed amounts. 


Good Start for Housing 


Home building got off to a good start in January 
reflecting a larger volume of public housing in and 
around military cantonments. The total of 87,000 
12 


dwelling units begun was a record high for the 
month, comparing with 78,700 starts a year ago and 
50,000 in January 1949. Meanwhile eight per cent 
more mass housing went under contract during 
the first three weeks of 1951 than in the year-earlier 
period. Public housing awards increased from 13 
per cent to 45 per cent of the total, while con- 
tracts for private work were down to 55 per cent 
from almost 87 per cent one year ago. Makers of 
prefabricated houses who were able to weather a 
difficult postwar period are getting more business 
as materials and manpower grow scarcer. Alto- 
gether, the military building program is expected 
to aggregate $8 or $9 billion during the next 18 
months. The increase in public housing and in 
over-all military facilities will at least partially off- 
set reductions in private work resulting from ma- 
terial scarcities, stiffened mortgage loan require- 
ments, and freeze orders in the commercial building 


field. 


Television Output Off 


Reflecting heavy stocks in the hands of retailers 
as well as a tighter raw materials situation, January 
output of television sets declined 20 per cent below 
the monthly average for the final quarter of last 
year (a more suitable comparable base than Janu- 
ary 1950.) Estimates of the Radio-Television Manu- 
facturers Association give a total of 639,499 sets 
produced in January vs. a fourth quarter monthly 
average of 811,866 and a 1950 monthly average 
of 621,983. Radio output dipped only nine per 
cent below the fourth quarter monthly average 
of last year and was only one per cent below the 
average for all 1950. The RTMA has revised its 
figures for TV shipments during 1950, reporting 
less than 7.1 million shipped during the year 
against an earlier estimate of nearly 7.5 million. 
Owing to present reception conditions, dealers in 
only 36 states and the District of Columbia now 
handle television receivers, the Rocky Mountain 


States being safely out of range of TV transmitting 
stations. 


Machine Tool Orders 


Continued gains in machine tool orders were re- 
ported for the month of January, the index 
(1945-47 = 100) reaching 478.8, a level approxi- 
mating the peak months of 1942, the industry’s 
record year. The January jump represented a 16 
per cent increase over December and a 380 per 
cent rise over January 1950. Owing to material 
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and manpower shortages, shipments slipped from 
their December level of 135.7 to 113.9. However, 
the index was more than double that of a year 
earlier. Order increases lifted the ratio of un- 
filled orders to shipments from 11.9-to-1 in Decem- 
ber to 17.4-to-1 in January. Current increasing de- 
mand for machine tools should be maintained for 
the next several months at least, resulting in steady 
profits gains for companies engaged in this business. 


Oil Burner Sales Up 


January oil burner sales continued the uptrend 
which characterized month-to-month tabulations in 
1950, with installations representing conversions 
from other fuels providing more than 46 per cent 
of the month’s total. The January total of 39,971 
burners and units was 23 per cent above the cor- 
responding 1950 month and 833 more than in De- 
cember. New dwellings accounted for 12,452, re- 
placements for 9,017 and conversions 18,502. 
Despite the steady rise in sales, dealers’ stocks con- 
tinued to rise also, reflecting stocking up in antici- 
pation of continued heavy demand and later scarci- 
ties. On February 1, according to Fueloil & Oil 
Heat, dealers had an estimated 132,807 burners on 
hand, a rise for the month of 14,400 and com- 
paring with 53,387 on February 1, 1950. 


Short Lead Supplies 


Lead supplies are being absorbed rapidly by 
users. January shipments of refined lead aggregated 
51,244 tons, an increase of 1,843 tons over Decem- 
ber and almost twice the amount shipped in Janu- 
ary 1950. February sales continued well above 
last year and all metal for March shipment was 
sold out by February 26, except some quantities 
being reserved for regular customers. Latest figures 
show refinery holdings at only 33,232 tons at the 
close of January vs. 76,529 tons a year earlier. 
Production of lead, which is widely used in de- 
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fense production, has increased relatively little in 
the past year, and unless material gains occur 
within the next few months, fabrication schedules 
will have to be noticeably cut back. 


Briefs on Selected Issues 


Underwood Corporation’s sales for 1950 were 
$58.1 million vs. $45.9 million in 1949. 

Mathieson Chemical will build a new chlorine 
and caustic soda plant in Alabama. Salt from the 
McIntosh salt dome will supply brine and the plant 
is expected to be in operation early next year. 

Flintkote had sales of $83.8 million last year vs. 
$67.8 million in 1949. 

West Penn Electric plans sale of 320,000 shares 
of common stock to stockholders on the basis of 
one new share for each ten shares held. 

Radio Corporation earned $51.34 per share on 
the preferred stock last year compared with $27.91 
per share in 1949, 

American Stores’ sales for the month of January 
and the ten months through January 31 were 21 
per cent and 12 per cent above those for the like 
periods a year ago. 

Glidden’s sales for the quarter ended January 31 
were $57.2 million vs. $36.9 million a year earlier. 


Other Corporate News 


Westinghouse Air Brake will supply the Long 
Island Railroad with automatic cab signal and 
speed governing devices. 

‘Continental Oil stockholders will vote May 8 
on an increase in common shares to provide a 100 
per cent stock dividend. 

Houston Lighting & Power stockholders will vote 
April 18 on a 3-for-1 stock split. 

Stockholders of Lit Brothers have approved the 
merger with City Stores. 

B. F. Avery and Minneapolis-Moline stockholders 
have approved merger of the two companies. 
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SELECTED ISSUES 











Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not to 
be regarded as trading advices nor as short term recom- 


mendations. Notice is given—together with reasons for the 
change—when issues on this page are dropped from the 
list. Purchases should be made only when consistent with 
the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of sound quality, suitable for inclusion 
in conservative portfolios. Net yields generally indicate the 
investment caliber of individual issues. 


Recent Net Call 
Price Yield Price 


U.S. Gov't Savings 2%s, Series G 100 2.50% *Not 


American Tel. & Tel. 2%s, 1975 98 2.85 105 
Atlantic Coast Line gen. 4%s, 1964 108% 3.65 Not 
Chicago, Burlington & Quincy 

3%s, 1985 . 102% 3.00 105 
Cities Service 3s, 1977 100% 2.95 100 
Commonweatlh Edison 2%4s, 1999 98% 2.80 103% 
Illinois Central joint 4%s, 1963 106 3.85 105 
Pacific Tel. & Tel. deb. 234s, 1985 99 2.80 106 
Southern Pacific Co. 4%s, 1969 102 4.35 105 


*Redeemable at option of holder after six months at varying 
prices below par. 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 
Recent Call 
Price Yield Price 
American Sugar Ref. 7% cum.... 137 5.11% Not 
Associated Dry Goods 6% cum.... 111 5.41 Not 
Atch., Top. & S.F. 5% non-cum.... 111 4.50 Not 
Champion Paper $4.50 cum 4.21 108 
Gillette Safety Razor $5 cum 5.10 105 
Public Service E&G $1.40 cum. conv. © 26 5.38 (1960) 
Radio Corporation $3.50 cum 4.38 100 
Reading 4% Ist (par $50) non-cum. 42 4.76 50 


Long Term Growth Stocks 


Attraction of these issues is based on industry growth or 
steady improvement of individual company positions. Yield 
is subordinate to long term price appreciation possibilities. 


--Dividends—. --Earnings—, Recent 

1950 1951 1949 1950 Price 
American Home Products $2.00 $0.40 $2.77 $3.08 32 
Dow Chemical *2.00 *1.20 b2.68 b3.16 87 
El Paso Natural Gas... 1.25 040 g1.93 g1.98 27 
General Electric 3.80 135 c2.34 c3.91 56 
General Foods 0.60 3.45 c3.03 46 
Int'l] Business Machines 14.00 11.00 : c8.95 208 
Pacific Lighting 3.00 0.75 . 5.88 53 
Southern Calif. Edison. 2.00 0.50 3.18 34 
Standard Oil of Calif... 12.50 0.65 - c3.74 47 
Union Carbide & Carbon 2.50 1.00 4.31 57 
United Biscuit . j 0.40 ; e327 8633 


b—Half year. c—Nine months. g—Twelve months to Novem- 
ber 30. *Also paid 2%4% in stock. Also paid 5% in stock. 
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Common Stocks for Income 


Issues of this type should constitute the larger propor- 
tion of common stock commitments held by the average 
investor; stocks listed in the “Stocks for Income and 
Appreciation” classification may be used as supplementary 
selections. 


Nividend 
Paid 1941-50 Paid Paid Recent 
Since Average 1950 1951 Price 
American Stores : f $1.00 37 
American Tel. & Tel.. 1881 : . 4.50 157 
Borden Company 1899 . . 0.60 51 
Consolidated Edison.. 1885 ; : 050 31 
Household Finance... 1926 é ; 0.60 33 
Kress: (8502) J o5.h50s 1918 y . 150 56 
Louisville & Nashville 1934 100 57 
MacAndrews & Forbes 1903 ‘ i 1.50 40 
May Dept. Stores.... 1911 : . 0.90 66 
Pacific Gas & Electric 1919 J Q 0.50 34 
Philadelphia Electric.. 1902 1. ‘ 0.374% 28 
Reynolds Tobacco “B” 1918 f 0.50 
Safeway Stores d 0.60 
Socony-Vacuum 0.30 
Sterling Drug 4 0.50 
Texas Company 1,00 
Underwood Corp. ... . J 0.75 
Union Pacific R.R... 1900 J . 3.50 
United Fruit ; - 2.50 
Walgreen Company .. 1933 ‘ , 0.40 








Stocks for Income and Appreciation 


These sound common stocks do not possess the same 
degree of stability as issues listed in the “Common Stocks 
for Income” group, but are satisfactory for larger port- 
folios. Greater price volatility should be expected from 
commitments in this classification. 


ee 7-Earnings—, Recent 
1949 1950 Price 
Allied Stores $3. ions c$2.80 $3.65 
Bethlehem Steel . 1.00 9.68 12.15 
Cluett, Peabody . 0.50 2.24 J 
Columbia Gas System.. 0. 0.20 0.84 1.18 
Container Corporation.. 2. 0.50 
Firestone Tire ¥ 1.00 
Flintkote Company.... 3. 0.50 
Freeport Sulphur . 1.25 
Gen. Amer. Transport.. 3: 0.75 
General Motors . 1.00 
Glidden Company ; 0.75 
Kennecott Copper .... 5. 1.25 b2.15 
Mathieson Chemical... 1. 0.40 2.57 
Mid-Continent Petrol... 0.75 4.82 
Simmons Company i 0.50 b1.70 
Sperry Corporation . 0.50 b1.82 
Union Oil of California 2.00 0.50 3.26 
-& 3. 0.75 5.39 
West Penn Electric.... 1. 0.50 3.32 


BSESESLRASSESSSECRRE 


b—Half-year. c—-Nine months. e—Three months ended January 
31 of following year. f—Years ended October 31. 
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U. N. 
Lacks 
Courage 


Watching the United Na- 
tions at work, one must 
conclude that it hesitates 
to act decisively because 
it seems to fear that anything it does 
to help improve peace prospects 
night turn out to have just the oppo- 
site effect and set off a third world 
war. In some circles this organiza- 
tion is said to be paralyzed by a fear 
of Russia. And because of this, the 
U. N. does not take the necessary 
steps to show its authority. 

It was only after much pressure 
was brought to bear on its member- 
ship by this country that the U. N. 
finally branded the Chinese Commun- 
ists as aggressors in the Korean war. 
But simply to assert what was already 
a known fact to the rest of the world 
made not one particle of difference 
to the Chinese Reds. The mere brand- 
ing of Peiping might be compared 
with a light slap on the wrist of a 
youngster—as much as to say “you 
are a naughty boy.” 

Just prior to its official condemna- 
tion of Communist China, the U. N. 
was warned by Prime Minister 
Nehru of India that such action would 
only close the door to a peaceful set- 
tlement of differences. Such a con- 
clusion was preposterous, however, 
for it would only have led to appease- 
ment. And we know only too well 
from the experience at Munich that 
such a policy doesn’t divert the ag- 
gressor from war. 

Unless the U. N. can free itself 
from its fear and take positive action 
to meet any eventuality, it will have 
been organized in vain. Branding a 
piratical nation as an aggressor will 
not halt its practice of banditry. What 
is needed is a show of courage to 
make it known in no uncertain terms 
that an aggressor will not be permit- 
ted to go ahead even another step. 
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Should such firmness on the part 
of the U. N. make Russia show her 
true colors, it will merely confirm 
what many Americans have sus- 
pected. At the same time, however, 
a display of courage might have the 
desired effect of transplanting the 


U. N.’s fears to the Russians. Cer- 
tainly the Russians must have sense 
enough to know that they cannot 
fight the whole world when the cards 
are down even though their reckless 
leaders at times may entertain such 
a thought. 


McCormick, Edward T. McCor- 
Truslow's mick, a career mem- 
a ber of the Securities 


and Exchange Com- 
sion, has been selected as the new 
president of the New York Curb Ex- 
change to succeed Francis Adams 
Truslow, who recently resigned to 
accept a Government position. In 
Mr. Truslow, the Curb Exchange is 
losing a man who had done a good 
job in popularizing it as a securities 
market. 

As for McCormick, he has a fine 
record for his years of service with 
the SEC, which enabled him to rise 
from a clerical position to that of a 
Commissioner. Those who know him 
well regard him as a first rate secur- 
ity analyst. And he is also thoroughly 
familiar with the many aspects of se- 
curity trading regulations. All this 
should stand him in good stead in the 
high office he is about to assume. 

It will be quite a change for the 
new head of the Curb Exchange. In 
this post he will be responsible for 
maintaining a securities market place 
in the public favor, whereas as an 
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_SEC Commissioner he was the guar- 


dian of the investor, a position which 
he appears to have filled to most 
everyone’s satisfaction. 

While on the surface, perhaps, it 
may appear that McCormick’s ap- 
pointment may have involved politi- 
cal considerations, it is unlikely that 
they will carry much weight with him 
for in the past he has shown himself 
to be independent in thought and ac- 
tions. 


Bricker's = Senator John W. Bricker 

Caustic of Ohio is not a man who 

a F will sugar coat his speech 
‘ 


so that it will lose any 
of its vigor. Commenting on the cur- 
rent investigation into the leading 
practices of the Reconstruction Fi- 
nance Corporation, he said that the 
Teapot Dome scandal of the Hard- 
ing Administration was nothing com- 
pared with the disgraceful conduct 
charged to this Government lending 
agency. 

There was good reason for such 
comment, too, judging from what has 
been uncovered by the Senate sub- 
committee conducting the investiga- 
tion. Apparently directors of the 
RFC have allowed themselves to be 
swayed in their judgment of loan 
applications by individuals close to 
President Truman. 

This is a regrettable situation, since 
nothing can destroy the faith of the 
American people in their Government 
more quickly than the knowledge that 
partisan politics and favoritism are 
playing a part in the administration 
of the Government’s affairs in these 
troubled times. 

And it is hardly likely that the 
forthright Senator from the Buckeye 
State would make such a serious in- 
sinuation unless he was fully con- 
vinced that his facts were straight. 


15 

















NATIONAL 


STEEL 


National Steel is a complete, self-contained steel 
producer. Its production starts in National 
Steel properties beneath the earth’s surface. It 
ends with finished steel and specialized products 
that National Steel furnishes to the industries 
of America. 


Within its structure, National Steel possesses 
every resource and every facility required for 
the transformation of ore into steel. 


National Steel mines and quarries yield its raw 
materials. National Steel boats, barges and trucks 
transport its products. National Steel men and 


furnaces, mills and machines, melt...roll. . . finish 
. .. distribute its steel. 


And National Steel continues to expand, continues 
to implement its steel-making power. The com- 
pletion of a new blast furnace, open hearth furnaces 
and other major facilities will increase its annual 
capacity from 4,750,000 to 6,000,000 tons of ingots 
by 1952. In addition, National recently purchased 
a site for a completely new mill on the East Coast. 


This is National Steel . . . completely integrated, 
completely independent . . . one of America’s 
largest and fastest growing producers of steel. 


Mm CORPORATION 


NATIONAL STEEL 
GRANT BUILDING PITTSBURGH, PA. 


SERVING AMERICA BY SERVING AMERICAN 


INDUSTRY 


























GREAT LAKES STEEL CORP. 


Detroit, Michigan. The only integrated 
steel mill in the Detroit area. Produces a 
wide range of carbon steel products .. . 
is a major supplier of all types of steel for 
the automotive industry. 






WEIRTON STEEL COMPANY 


Mills at Weirton, West Virginia, and 
Steubenville, Ohio. World’s largest - 
independent manufacturer of tin plate. 
Producer of a wide range of other important 
steel products. 








STRAN-STEEL DIVISION 


Unit of Great Lakes Steel Corporation. 
Plants at Ecorse, Michigan, and Terre 
Haute, Indiana. Exclusive manufacturer 
of world-famed Quonset buildings and 
Stran-Steel nailable framing. 





HANNA IRON ORE COMPANY 


Cleveland, Ohio. Produces ore from 
extensive holdings in Great Lakes region. 
National Steel is also participating in the 
development of new Labrador-Quebec 
iron ore fields. 





THE HANNA FURNACE CORP. 


Buffalo, New York. Blast furnace division. 
A leading producer of various grades 0 
merchant pig iron for foundry use. 












NATIONAL MINES CORPORATION 


Coal mines and properties in Pennsylvania, 


NATIONAL STEEL PRODUCTS CO. West Virginia and Kentucky. Supplies high 
; grade metallurgical coal for the tremendous 
Located in Houston, Texas. Recently needs of National Steel. 


erected warehouse covers 208,425 square 
feet. Provides modern facilities for distri- 
bution of National Steel products through- 
out Southwest. 








U. S. Dollars Lure 


Canadian Promoters 


Oil and mining issues comprise bulk of mail-order offer- 


ings. Many are backed up by little more than promises; 


many are fraudulent, others are highly speculative 


here has been a resurgence of 
questionable Canadian stock pro- 


motions, emanating chiefly from To-" 


ronto. Not only the Better Business 
Bureau and the Securities and Ex- 
change Commission have become con- 
cerned, but the State Department as 
well. Efforts are again being made 
to draw up a new treaty governing 
U. S.- Canadian security sales. An 
earlier treaty which passed the U. S. 
Senate was turned down by the Ca- 
nadian Parliament at Ottawa. But 
since all other attempts at policing 
mail-order business which has kept 
an unestimated but admittedly large 
amount of savings into its net have 
failed, the chances are that the State 
Department and Canada’s Foreign 
Office may reach some sort of an 
agreement this year. 

Most of the fraudulent stock sales 
have been based on real or imaginary 
Canadian properties reputed to con- 
tain gold or petroleum. More recently, 
the promoters across the border have 
‘been selling shares in uranium, cobalt 
and iron ore properties. The latter 
two have been added owing to cur- 
rent scarcities. 

The present drive to place more 
drastic legal checks on scheming pro- 
moters selling valueless stocks got 
under way some two years ago when 
the Securities and Exchange Com- 
mission asked the National Business 
Bureau to obtain the cooperation of 
all local Better Business Bureaus in 
checking the number of inquiries into 
fraudulent deals. Over a period of 
approximately 14 months ended Feb- 
ruary 28, 1950, some 40 local Bureaus 
reported a total of nearly 3,200 indi- 
vidual inquiries, not counting numer- 
ous telephone calls which could not 
be checked in detail. During the first 
two months of 1950 alone, Better 
Business Bureaus in Akron, Des 
Moines, Detroit, Fort Worth, New 
Orleans, Roanoke, Oklahoma City, 
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Pittsburgh, San Francisco and Spring- 
field (Mass.) received more than 
1,300 inquiries on Canadian promo- 
tions while 24 other local Bureaus 
reported 1,255 additional complaints. 
Citizens of South Bend, Ind., submit- 
ted to the comparatively small local 
Bureau there 285 separate pieces of 
mail received from 28 Toronto dealers. 


"Flamboyant and Reckless” 


The promotional literature, the Na- 
tional Better Business Bureau found, 
was “invariably characterized by the 
most flamboyant and reckless repre- 
sentations and promises reminiscent 
of those so prevalent in the U. S. in 
the 1920s, and which necessitated the 
establishment of the Securities and 
Exchange Commission for the protec- 
tion of the investing public.” In its 
report to the SEC, the Better Busi- 
ness Bureau observed : 

1. “There is an abundance of 
evidence that the victim of these 
unregistered Canadian offerings is 
the small inexperienced investor 
who is lured into making an initial 
investment of as little as $50 and 
then is besieged by high pressure 
telegrams and long distance calls 
offering worthless guarantees that 
he will get rich quick until he sur- 
renders the remainder of his hard- 
won savings to the unscrupulous 
promoter.” 

2. “In our opinion, the protec- 
tion of the investing public de- 
mands that the State Department 
take prompt steps to obtain such 
implementation and strengthening 
of presently available extradition 
procedures as is necessary to cor- 
rect the existing evils.” 

3. “Provision for the unlawful 
extradition of law-breakers would 
in no way interfere with the flow 
of investment funds from this 
country into legitimate Canadian 
securities. . . . We urge that you 


make the strongest representations 

to the State Department regarding 

the need for strengthening exist- 
ing extradition procedures.” 

Other efforts to regulate the flow 
of promotional literature into this 
country have proved a failure. For 
example, in July 1949 the United 
States Postoffice Department began 
issuing “fraud orders” asking all post- 
masters to intercept and return to the 
sender all identifiable mail of cer- 
tain designated firms, some 40 in all, 
which were known to be culpable. 
The National Better Business Bureau 
meanwhile made a check on the effec- 
tiveness of this action by placing the 
self - addressed return envelopes of 
nine of these same firms in the mail. 
Of a total of 63 envelopes (each con- 
taining a blank card) sent out, the 
only ones returned to the Better Busi- 
ness Bureau were those of a firm 
whose mail was going to the dead- 
letter office owing to an undivulged 
change in name and address. All the 
other mail, therefore, got through. 
The so-called fraud orders were there- 
fore wholly ineffective since most of 
the companies cited continued to send 
out mail and do business right under 
the nose of the U. S. Postoffice De- 
partment. For example: Despite a 
fraud order dated April 24, 1950, 
against one securities firm, this same 
firm still is circularizing prospects, as 
indicated by an inquiry to the Better 
Business Bureau less than two weeks 
ago. Numerous similar cases also 
could be cited. 

Cease-and-desist orders are useless, 
of course, against any individual op- 
erating from across the border. The 
National Better Business Bureau was 
forced to conclude that without any 
extradition treaty which would apply 
to the situation, a strong educational 
campaign would be the most effective 
weapon to use to halt the influx of 
unregistered Canadian oil and mining: 
securities. The cooperation of locali 
Chambers of Commerce, of which the: 
National Bureau has 500 members, 
has been enlisted, and inquiries from 


this source and from local Bureaus- 


and private individuals have recently 
been running at the rate of about 
three per day. The SEC contends 
that the only solution to the problem 
would be an extradition treaty which 
would mean less fraud and fewer vic- 
tims in the United States. 
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Business Background 





Two of country's colorful Curb stocks plan to transfer trading 


to the Big Board —B. & O. expands school relations program 





LD Favorites Move. During 

1951 the Big Board will gain, 
the Curb lose, two stocks which have 
added considerable lustre to the na- 
tion’s history of stock trading and in- 
dustrial growth. Cities Service and 
Aluminum Company of America 
common shares will be transferred to 
the trading list of the Stock Ex- 
change. The Cities Service issue com- 
prises nearly 3.9 million -shares; 
Aluminum, nearly 4.9 million shares. 
Cities Service has nearly a quarter 
million common stockholders ; Alumi- 
num, a little more than 9,000 stock- 
holders. 


Yeast in the Cake, In the open 
air days of the Curb during and after 
World War I, Cities Service was a 
familiar name to brokers and clerks 
who leaned out windows and finger- 
signaled buy and sell orders which 
were transacted literally in Broad 
street and on its sidewalks. They had 
dealt in CSV since 1912. The late 
Henry L. Doherty was then putting 
together a group of electric utilities 
and oil properties. His annual reports 
like those of many other companies at 
the time were conspicuous for what 
they failed to show. As late as 1925 
dividends were paid in part by scrip. 
More than one motorist became a 
Cities Service stockholder without 
premeditation on his part; he pulled 
into a Cities Service station for gas 
and left with stock in his pocket and 
gas in his tank, for station attendants 
were merchandising both. In 1938 
the company effected a reverse split 
in its shares, one new for ten held, 
and after dipping eventually to a low 
of 2% in 1942, the stock entered on 
an irregular but prolonged ise. 
When, in 1948, it crossed 50, friends 
of a CSV specialist presented him 
with a cake with 50 candles in cele- 
bration. But the yeast in the cake 
was W. Alton Jones, CSV president, 
who took over the enterprise and in 
compliance with the Public Utility 
Holding Company Act made it into a 
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strongly integrated business in petro- 
leum, natural gas and related prod- 
ucts that ranks among the world’s 


greatest. No longer does CSV pay 


dividends in IOUs. 


An Aristocrat. To the Curb 
membership, Aluminum has perhaps 
yielded as 
much in pres- 
tige as it has 
in commis- 
sions, being 
regarded 
from the start 
as one of a 
group of sol- 
idly built 
Mellon com- 
panies. Its 
price during 
much of. the 
_ past quarter 
century has been out of range of the 
average investor. During 1929 it sold 
above 500. It remained a double-cen- 
tury stock into 1931. In 1943 it was 
split 3-for-1, but at no time has it been 
the popular trading vehicle that Cities 
Service has. The company is unusual 
in a number of respects, not the least 
being the fact that it created an en- 
tirely new industry. Before World 
War I, the company successfully in- 
troduced aluminum kitchenware to 
nationwide use by training its sales- 
men as cooks. Today, Aluminum 
competes not only with other pro- 
ducers and fabricators in its own 
field but with other primary metals 
as well, from making foil to materials 
for trains, bridges and skyscrapers. 
An outstanding example of industrial 
strength, Aluminum Company’s suc- 
cess has been the cause of its 
own recurrent headache: Government 
prosecution on grounds of monopoly. 
The winner in all principal court 
tests to date, the company operates 
under close Government scrutiny. 


W. Alton Jones 


Stockholder Meeting. Plan of 
Aluminum Company to apply for 


Stock Exchange listing was made 
known at a special meeting of stock- 
holders in Pittsburgh. No reason was 
given by Roy A. Hunt, president. 


The Specialists. Because of the 
trading popularity of the two stocks, 
specialists in them have naturally be- 
come widely known throughout the 
Curb fraternity. Aluminum Company 
of America specialists are Donald 
Caldwell Portser, Donald C. Portser, 
Fred W. Hussong and S. G. Currie. 
Cities Service specialists are Robert 
S. Frank, William B. Steinhardt, 
Walter S. Benedict, Henry J. Zoeller, 
Milton Steinhardt and Sidney T. 
Bailey. Needless to say they are al- 
ready on the alert for successors to 
the colorful big boys that are bidding 
farewell to the Curb. This should not 
take too long. The Curb has long 


been a producer of popular trading 
issues. 


Marked Talent. Anecdotes about 
the late Daniel Willard of Baltimore 
& Ohio are legion, but every now and 
then another crops out. R. M. Van 
Sant, for many years closely asso- 
ciated with Mr. Willard, offered a 
few the other day at the pre-view of 
a B. & O. school picture, part of a 
program to teach safety, cooperation 
and mutual responsibility between 
carriers and the people they serve. 
“Mr. Willard,” said Mr. Van Sant, 
“had three guiding rules for traffic: 
Safety, Comfort, Dependability. He 
had them posted in B. & O. locomo- 
tive cabs. He gave them to me as 
public relations rules. He was a loco- 
motive engineer himself before mov- 
ing into the administrative offices, 
and believed implicitly that an engi- 
neer could get his train through on 
time and safely.” In connection with 
the road’s safety program in which 
the cooperation of schools is asked, 
B. & O. utilizes 500 police officers 
to talk to pupils. “These men,” said 
Mr. Van Sant, “have shown marked 


talent in getting the safety story 
across.” 


Too Much Work. A practical 
farmer who made it pay before 
he became a salesman is Ralph J. 
Cordiner, president of General Elec- 
tric. Why did he give up farming? 
“Too much hard work,” replied Gen- 
eral Electric’s head. 
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Treasury traditionally overstates anticipated budgetary 


deficits—Look to expansion of Federal short term debt— 


RFC hearings expertly revive art of guarded language 


WASHINGTON, D. C.—The deficit 
for the next fiscal year has been cal- 
culated at $16 billion, which is the 
amount of taxes Truman asked Con- 
gress to raise. But for years the 
Treasury has been overstating ex- 
pected deficits. It forecasts revenues 
on the basis of present national in- 
come. If this is going up, things turn 
cut much better than the Treasury 
had said it expected. So, the figure of 
$16 billion isn’t reliable. 

At a press conference when the 
budget was presented, a spokesman 
said that calculations of revenue as- 
sumed a national income for the 1951- 
1952 year of $245 billion. This was 
a lot higher than income for calendar 
1950, when the calculation was made. 
In that year it was about $232 billion. 
But even so, the Treasury appeared 
to have pitched its estimate too low. 
The Department of Commerce esti- 
mated that during the third quarter 
income had already reached the $244 
billion level ; the fourth quarter hasn’t 
been estimated yet. Surely, it’s been 
going up in that time. 

The tax system is such that the 
percentage rise in revenues is much 
greater ordinarily than an increase in 
incomes. That’s because there are ex- 
emptions and progressive rates. Dur- 
ing the war this factor was less impor- 
tant than now since, at the start, a 
lot of people were out of work and 
while they later became tax payers, 
they were entitled to exemptions. 


The Ways and Means Commit- 
tee has been taking the Treasury esti- 
mate on face. In the Senate, the 
Committee is usually more skeptical. 
Senator Millikin again and again has 
put hard questions to Treasury men, 
always confronting them with the rec- 
ord of pessimistic forecasts. 


There are a lot of forecasts that 
much of the Treasury refunding will 
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be on a short term basis. Very likely, 
the idea got around from a glance at 
the record during the past several 
years. The volume of outstanding 
bonds has been reduced substantially, 
savings issues excepted, while notes 
went up. The average interest cost 
has been declining. 

Probably, expansion of the short 
term debt improves the market for 
long term issues. First of all, there 
is the direct market effect of holding 
down, or reducing, the amount oi out- 
standing bonds. Second, the deposits 
created as banks buy short term is- 
sues are partly invested in the long 
term market. Some of the banks 
themselves like to keep set ratios be- 
tween their short and long term hold- 
ings so that, as they buy shorts, they 
break down their own sales resistance 
to longs. 

If high deficits were in prospect, 
considerable financing through the 
short term market might be necessary. 
If the deficits will be only modearte, 
the necessity, to say the least, is less 
urgent. But since, with pegged rates, 
the long term bonds rank, perhaps, 
as money market paper, it may not 
make much difference. Interest cost 
would be the primary consideration. 


Reserve Board staff members 
are just as aware as those of the 
Treasury of all the things that hinge 
on bond prices, including institutional 
solvency. What hurts is being asked 
to put a yield ceiling at a particular 
percentage point. It takes away the 
last slim interval of the mystery that 
once seemed essential to running a 
money market. 


An older ‘generation of bankers 
was known for foggy language, 
“bankers talk.” Outsiders got the im- 
pression that it was a mark of naivete 
ever to be explicit about anything. 
Those who feel nostalgic for the old 








fashioned caginess that scarcely exists 
anymore would enjoy the RFC hear- 
ing, which soon will be in print. The 
daily newspapers, which must blue 
pencil whatever isn’t “news,” don’t 
quite give the pitch. 

There was, for instance, the story 
that the RFC had sent to the White 
House all loan recommendations by 
Congressmen. A natural question was 
“Why?” It was evident, to para- 
phrase the replies more clearly than 
they ever were stated, that somebody 
in the White House wanted these 
letters. Nobody could recall a definite 
request by a person, with a name and 
address. You knew that the “White 
House” wanted these things. 

There aren’t direct, clear-cut accu- 
sations: that some officer demanded 
and took bonuses, for instance. There 
is just an aura of rumor suggestive 
of unsavory subject matter, but only 
suggestive. It’s to be wondered 
whether officials talk to éach other 
as they do to outsiders and, if so, just 
what the purpose is of talking at all. 


There are some nooks and al- 
coves within the agency where cur- 
rent non-banking English is spoken. 
The men handling the rubber pro- 
gram, for example, manage to make 
themselves understood even though 
they must deal with a highly technical! 
vocabulary. They even seem to know 
what they mean. 


In order to “avoid the mistakes 
of OPA,” OPS is modeling its regu- 
lations upon those of the older agency.. 
One present idea is merely to control 
margins, and percentage margins at 
that. The percentage markup would 
be taken by dealer after dealer, with 
a compound interest effect. 


—Jerome Shoenfeld 
FINANCIAL. WORLD 





A Report 
of Progress 
Leading into 
1951 


The Radio Corporation of America in 1950 
had its biggest business year, with gross in- 
come reaching a new high of $586,393,000. 
Sales, profits and dividends to stockholders 
were larger than at any time in the Corpora- 
tion’s history, and employment increased 
substantially. 

Television in performance has reached 
proportions that qualify it as one of Amer- 
ica’s major industries. RCA, through years 
of pioneering in research, engineering and 
plarming, has contributed greatly to the 
growth of this new art, both in black-and- 
white and in color. 

America is fortunate in having a visual 
medium of broadcasting to supplement the 
vast coverage of radio in a time of national 
emergency. Today there are 107 television 
stations, nearly twelve million television 
sets, and an audience of about forty-five 
million people. 

World tensions and the vital importance 
of having the United States strongly pre- 
pared to meet emergencies place new de- 
mands on industry, especially electronics 
and communications which are essential in 
war as well as in peace. RCA’s communica- 
tions facilities, productive plants, scientific 
skill, and manpower are geared to the in- 
creased defense effort of this Nation to help 
perpetuate “the miracle of American pro- 
duction.” Our resources are primed for 
united action to resist aggression, to help 
strengthen the unity of free nations, and to 
provide our Armed Forces with the most 
effective electronic weapons for the protec- 
tion of our freedom and way of life, and the 
preservation of world peace. 


en Say Aaeee aee 


Chairman of the Board President 





Results at a Glance 


from RCA 1950 Annual Report 


Propucts AND SERVICES SOLD 


Percent increase over previous year 


PROFIT BEFORE FEDERAL TAXES ON INCOME 
Percent to products.and services sold 
Per common share 


Tota FEpERAL TAXES ON INCOME 
Percent to profit before Federal taxes 
on income 


Per common share 


Net Prorit 
Percent to products and services sold 
Per common share 


PREFERRED DivipENDS DECLARED 
Per share 


ComMMON DivipENDS DECLARED 
Per share 


Tora DivipEeNps DECLARED 

EARNINGS FoR YEAR RETAINED IN THE BUSINESS 
RETAINED EARNINGS AT DECEMBER 31 
STocKHOLDERS’ Equity aT YEAR END 


Workinc CapiTaL AT YEAR END 


Ratio of current assets to current liabilities 
AppITIONS TO PLANT AND EQuiPMENT 
DEPRECIATION OF PLANT AND EQUIPMENT 
Net PLANT AND EQuiIPMENT AT YEAR END 


NuMBER OF EMPLOYEES AT CLOSE OF YEAR 


1950 
$586 393 000 
47.6% 


96 993 000 
16.5% 
6.76 


50 743 000 


52.3% 
3.66 


46 250 000 
7.9% 
3.10 


3 153 000 
3.50 


13 857 000 
1.00 


17 010 000 
29 240 000 
123 802 000 
172 790 000 


130 902 000 
2.7tol 


20 450 000 
8 876 000 
$87 392 000 


54 409 


1949 
$397 259 000 
11.1% 


41 927 000 
10.6% 
2.79 


16 783 000 


40.0% 
1.21 


25 144 000 
6.3% 
1.58 


3 153 000 
3.50 


6 928 000 
.50 


10 081 000 
15 063 000 
94 562 000 
142 340 000 


96 553 000 
2.7 tol 


16 340 000 
7 022 000 
$76 465 000 


41 972 








BOARD OF DIRECTORS 


ARTHUR E. BRAUN Frank M. Fotsom 
Wa ter A. Buck 
Joun T. CAHILL Georce L. HARRISON 


Gano Dunn Harry C. INGLES 


Joun Hays Hammonp, Jr. 


Cuartes B. JoLuiFre 


Epwarp F. McGrapy 


Davip SARNOFF 


Nites TRAMMELL 


RADIO CORPORATION of AN ERICA 
World Leader in Radio — First in Television 
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dividend 


By action of the Board of Direc- 
tors, the regular quarterly divi- 
dend of this company has been 
increased from 40c to 45c a share, 
and a dividend at the new rate 
declared payable April 2, 1951, 
to stockholders of record March 
7, 1951. 

Action on possible extra divi- 
dends will be considered at the 
next dividend meeting of the 
Board on May 24, 1951. 


E. H. Volwiler, President 
February 22, 1951 


armaceulica 


North Chicago, Til. 








The Borden Company 


ANNUAL MEETING 


The annual meeting of 
stockholders will be held 
on Wednesday, April 18, 
1951, at 11:00 o'clock a.m. 
(Eastern Standard Time) at 43 Park 
Avenue, Flemington, Hunterdon 
County, New Jersey. 

Only stockholders of record at 
the close of business on Tuesday, 
March 20, 1951, will be entitled to 
vote at said meeting, notwithstand- 
ing any subsequent transfers of stock. 

The stock transfer books will not 
be closed. 

The Borden Company 
THEODORE D. WAIBEL, Secretary 


———— 
| SPATS 




















Babbitt 


89th CONSECUTIVE 
QUARTERLY DIVIDEND 


The Board of Directors of B. T. 
Babbitt, Inc. has declared a regular 
quarterly dividend of 15c per share 
on the Common Stock of the Com- 
pany, payable on April 2, 1951 
to stockholders of record at the close 
of business on March 20, 1951. 


LEO W. GEISMAR, Treasurer. 
February 28, 1951 














Allied Chemical & Dye Corporation 
61 Broadway, New York 


February 27, 1951 

Allied Chemical & Dye Corporation 
has declared quarterly dividend No. 120 
of Fifty Cents ($.50) per share on the 
Common Stock of the Company, pay- 
able March 20, 1951, to common stock- 
holders of record at the close of busi- 

_ ness March 9, 1951. 


W. C. KING, Secretary 
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First Quarter 


Profits Will Be High 


Most corporations are participating in the current boom. 





But restrictions have hampered durable goods producers 


and retroactive taxes are likely to cut reported gains 


ith industrial activity continu- 
W ine to hover at the highest 
levels witnessed since mid-1945 and 
corporate profits after taxes running 
at peak rates despite the dampening 
effect of excess profits levies, most 
corporate statements for the first 
quarter of 1951 will make pleasant 
reading for investors. The transi- 
tional dip in industrial production 
which had been expected as com- 
panies shifted from civilian to defense 
output has not materialized, as dem- 
onstrated by the rise in the Federal 
Reserve Board’s index of industrial 
production from 216 in December to 
219 in January. While change-over 
problems will remain for some months 
tc come, a significant dip in output 
does not seem likely. 


Vary by Industry 


Although a majority of earnings 
reports will make very favorable com- 
parisons with the first three months 
of 1950 owing to the advance in the 
FRB index from 179 to around 220, 
results will vary widely among indus- 
tries. Greatest gains will be shown 
by groups which were in a depressed 
state at the start of 1950 and by “war 
babies” which performed poorly until 
arms orders spurred production. 

An outstanding example of direct 
stimulation resulting from the mili- 
tary program is machine tool produc- 
tion. Sales last December were almost 
double the year-earlier rate; new 
orders were five times December 
1949 levels and unfilled orders were 
nearly six times as large as a year 
before. Shipbuilding, atrcraft manu- 
facturing and similar activities reveal 
the same story. Profits of such com- 
panies will reflect the sharp turn- 
about in outlook which has taken 
place in the past nine months and in 
some cases, earnings gains will be 
substantial. 

Current demand for non-ferrous 
metals seems insatiable. Stocks virtu- 


- 


ally have disappeared but customers’ 
orders have persisted at extraordi- 
narily high rates. First quarter re- 
ports will show the effects of increased 
output by producers and also will 
reflect the considerably higher price 
structure now prevailing compared 
with last year. Copper, today, is at 
about 24% cents per pound vs. 18Y 
cents in the January-March period 
of 1950, lead is 18% cents vs. 12 
cents and zinc 17%4 cents vs. 9% 
cents. 

Boom demand also will result in 
very favorable comparative showings 
for oil and rubber concerns, groups 
which turned in undistinguished per- 
formances in the first quarter of 1950. 
Oil company earnings in the initial 
three months of last year were off 
15 per cent from 1949; yet full-year 
profits of petroleum companies ex- 
ceeded 1949 totals and rubber com- 
pany profits skyrocketed to almost 
double those of the previous year. 
With trends continuing to favor both 
types of corporations, the current 
three months should be appreciably 
better than the similar period of 1950. 


Autos, Steel & Coal 


Aggregate automobile industry 
profits should be greater owing to the 
absence of any important work stop- 
page such as the Chrysler strike 
which took place in the early part of 
1950. Steel companies are likely to 
enjoy some gains if operations are 
not affected by limited coal supplies 
stemming from mine walk-outs such 
as occurred last year. And the coal 
industry itself should do considerably 
better if labor conditions remain 
peaceful. 

Rails and utilities are benefiting 
from the high over-all activity in the 
American economy. Freight traffic 
during the first six weeks of this year 
was 18.5 per cent ahead of 1950 and 
electrical output for the seven weeks 
through February 18 was 23 per cent 
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larger than the same period of last 
year. 

' Department store dollar volume has 
been 20 per cent ahead of 1950, with 
“scare buying” keeping sales at arti- 
ficially inflated levels. But sharp cut- 
backs already have taken place in 
production of electric refrigerators 
and other electric appliances and fur- 
ther reductions are expected. The 
booming television manufacturing in- 
dustry has encountered limitations on 
the use of scarce metals and other 
materials essential to the defense pro- 
gram, forcing companies to curtail 
production schedules. 

It is apparent that many consumer 
industries are “borrowing” sales from 
future months of this year. The fear 
of inflation and smaller production of 
many types of civilian goods has 
caused the public to flock into stores 
to buy items which they fear may be 
difficult to secure later in 1951. Thus, 
a letdown is foreseen in several 
branches of industry which now are 
enjoying excellent operating results. 
Auto makers, for example, so far 
have produced more cars this year 
than last year at this date, but some 
estimates are that output for the first 
six months may be as much as 20 to 
30 per cent under a year ago. Similar 
comparisons could be drawn in a 
number of other fields. 


Adjustments Later 


Mental reservation should be made 
concerning some first quarter profits 
reports. While earnings statements 
will reflect the present tax rates, ad- 
justments very probably will be nec- 
essary later this year when Congress 
takes further action on 1951 corpo- 
rate income taxes. If President Tru- 
man’s recommendations are to be 
accepted, the corporate tax rate would 
advance from 47 to 55 per cent and 
the limit of corporate normal taxes 
and surtaxes plus excess profits levies 
will rise from 62 to 70 per cent of 
earnings. Higher taxes may be retro- 











This is under no circumstances to be construed as an offering of these 
securities for sale, or as an offer to buy, or as a solicitation 
of an offer to buy, any of such securities. The offer 
is made only by means of the Prospectus. 


819,737 Shares 
ARMCO STEEL CORPORATION 


Common Stock 
(Par Value $10) 


Rights, evidenced by Subscription Warrants, to subscribe 
for these shares have been issued by the Corporation to 
holders of its Common Stock, which Rights expire 
March 14, 1951, as more fully set forth in the Prospectus. 





Subscription Price to Warrant Holders 


$41 per share 





the Subscription Period. 


Smith, Barney & Co. 
The First Boston Corporation 


Kidder, Peabody & Co. 








Lehman Brothers 


During the Subscription Period, the several Underwriters may offer shares 
of Common Stock acquired or to be acquired by them, at a price to be 
determined by the Representatives of such Underwriters, which price shall 
not be changed except downward more frequently than once in any business 
day and shall be not less than the subscription price set forth above, less any 
concessions allowed dealers, and not more than the last sale or the current 
offering price of the Corporation’s Common Stock on the New York Stock 
Exchange plus in either case an amount equal to the applicable commission 
set by that Exchange. Any shares acquired by the Underwriters pursuant 
to the Underwriting Agreement may be offered by them after the close of 


Copies of the Pros ectus may be obtained from the undersigned only in 
those States in which the undersigned may legally offer these securi- 
ties in compliance with the securities laws of the respective States. 


W. E. Hutton & Co. 


Baker, Weeks & Harden Blyth & Co., Inc. 


Eastman, Dillon & Co. Glore, Forgan & Co. Goldman, Sachs & Co. Harriman Rip'ev & Co. 


Incorporated 
Merrill Lynch, Pierce, Fenner & Beane 


Stone & Webster Securities Corporation Union Securities Corporation White, Weld & Co. 





‘capa 28, 1951 
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Dividend on Common Stock 


C.1.T. FINANCIAL CORPORATION 


all oa —=s_ NF i (vy VM 


active to January 1 of this year and 
thus might translate many profits 
gains into declines. 


DIVIDEND No. 65 


A dividend of twenty-five cents 
(25c) per share has today been 
declared on the outstanding common 
stock of this Corporation, payable on 
March 30, 1951, to stockholders of 
record at the close of business on 
March 7, 1951. 


A quarterly dividend of $1.00 per share in 
cash has been declared on the Common Stock 
of C. I. T. FINANCIAL CORPORATION 
payable April 1, 1951, to stockholders of rec- 
ord at the close of business March 9, 1951. 
The transfer books will not close. Checks will 
be mailed. 

FRED W. HAUTAU, Treasurer 
February 26, 1951. 





BOND REDEMPTIONS 





Redemption 
Amount Date 


A. R. BERGEN, 
Secretary. 


February 26, 1951. 


Date 
Capital Airlines—conv. ine. ser B 
deb. 48, 1960 
Oregon-Washington R.R. & Navi- 
mtge. ser. 








Entire Mar. 12 




















MARCH 7, 1951 
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Funds Insured 
up to $10,000 by 
the Federal Savings 
and Loan Insurance 
Corporation 
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Inquiries Invited 





Write for 


Financial Statement 


ARM TIUME 


SAVINGS 4ND LOAN ASSOCIATION 
NEVADA, MISSOURL 











New-Business Brevities 








A UTILITY BARGAIN 


With Capital Gain Features 
Price $8.00 per share; dividend of 
80c payable in March; earnings in- 
creasing rapidly. Company operates 
in large Eastern city. A_ special 
selected situation. 

Information to investors. Write or Call 

Salesmen needed in N. Y. and N. J. 

(Open Monday Evenings and Saturdays to 1!) 


s s 
Security Adjustment Corp. 
TRiangle 5-5055 Established 1935 
{6 Court Street, Brooklyn 2, New York City 
WE BUY and SELL all securities. Call us. 
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As an individual you may rightful- 
ly feel unable to do much about pre- 
venting such major rail disasters as 
those twice witnessed in the past 
year, but you can help save lives and 
reduce the number of accidents from 
juvenile trespassing on railroad tracks 
and crossings—how this can be done 
is explained in The Happy Locomo- 
tive, a new cartoon color film an- 
nounced by the Baltimore & Ohio 
Railroad in an effort to promote rail- 
road safety... .H. J. Heinz Com- 
pany has taken another step ahead in 
its educational program by the com- 
pletion of a new sound and color film, 
The Big Kitchen—directed to con- 
sumer audiences to explain the values 
of processed foods, the film is being 
distributed nationally by Modern 
Talking Pictures, Inc. ... Here is a 
new trick for the lecturer who may 
wish to “ad lib” a few illustrative 
slides of his own between projection 
of prepared slides: with a Screen 
Scriber projector, he can draw or 
write on a small strip of black film 
just as easily as if he were using a 
blackboard, the resultant image being 
immediately reflected onto the screen 
—weighing seven pounds, the unit is 
made by Bardwell & McAlister. 


Electrical... 

Pocket-size stapler which can pene- 
trate plaster and wood simplifies the 
installation of wiring for telephones, 
television and radio sets, inter-com- 
munication systems, etc.—staples, 
available in several colors, are guided 
during the fastening operation so that 
the wire can’t be injured; Heller 
Company is the manufacturer... . 
Somewhat strange, perhaps, but it 











McCORMICK AND HENDERSON, INC. 
Financial, Law and Commercial Printers and Offset Lithographers 


650 WEST WASHINGTON BOULEVARD, CHICAGO 6, ILLINOIS 
NEW YORK ASSOCIATE: THE SORG PRINTING CO., INC., 80 SOUTH STREET 











was a photo concern which demon- 
strated the CBS color TV system to 
thousands of persons recently at New 
York’s National Photographic Show 
of 1951—Pavelle Color, Inc., which 
arranged with CBS for ten minute 
live shows hourly each day of the 
exhibit, explained its part thus: 
“Being in the business of selling color 
photography, we are interested in any 
technological advancement which 
makes people color-conscious.” . .. 
Electric outlet plug with a plastic 
safety cap which closes the outlet 
when it is not in use is the latest 
product of Bell Electric Company— 
it’s called the No-Shok Safety Duplex 
Receptacle. . . . Latest aid for electric 
light companies ts the Jllwminometer, 
a Bendix Aviation Corporation me- 
teorological instrument to measure 
the amount of light from the sky— 
seems that with this information on 
hand, power companies will be bet- 
ter able to determine how much cur- 
rent will be needed in their territory 
at any given time. 


Grocery Products ... 

Kraft Food Company’s new “su- 
perfined” salad and cooking oil, bear- 
ing the well-known Kroft label, will 
be stocked by all food stores by 
springtime—the new product is pack- 
aged in quart and pint bottles. ... 
Thriftex, a new detergent and emulsi- 
fier, has been introduced by Pennsyl- 
vania Salt Mfg. Co.—according to 
its maker, the new soap “produces 
highly stable emulsions with moisture 
in stock solutions and disperses 
the moisture finely and uniformly 
throughout the washer.” . . . . Speak- 
ing of detergents, Procter & Gamble’s 
Joy is also new to many housewives, 
having been placed on dealer’s 
shelves in many communities for the 
first time several weeks ago—a li- 
quid, it is recommended for use in 
dishwashers but not in washing ma- 
chines. .. . For those who have little 
time to prepare meals, we recommend 
The Busy Woman’s Cookbook, which 
has some 400 recipes for dishes that 
can be cooked in 10 to 30 minutes— 
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m Mwritten by Ann Williams-Heller, the 
book is published by Stephen Daye ay ar _ Shares in a Large 
Press... . ie ey ek with Georgia’s Oldest Federal and Seasoned 
this one on how to garnish foods an 
decorate a food tray, is entitled The 3 Current Investment Company 
~ §Art of Serving Food Attractively— % Rate listed on the N. Y. Stock Exchange 


published by Doubleday & Company, afford investors an interest 
N- Bit is written by Mary Albert Wenker. in leading American en- 


tof... Some 200 families in San Fran- FULTON COUNTY FEDERAL terprises at approximately 


W Bic i 
| cisco are testing frozen concentrated SAVINGS & LOAN ASSOCIATION 25%, below the net asset value 
W Bapple juice—sponsored by the Wash- of this Company. 


ch ington State Apple Commission, the 
ite Hest is being conducted to develop a 


Insured Savings 


Accounts by mail Our Bulletin—just off the press—con- 
































he "ae 26 Pryor St., N.E. | taining 11-year record—is yours for the 
product for lower grade apples. a . ATLANTA 3, GA. asking. No obligation—write or call 
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or BOffice Equipment .. . GRIMM & CO. 

ny # Long needed but slow in develop- Members New York Stock Exchange 

ch Bment, a page guide has now been 44 WALL STREET, NEW YORK 5, N. Y. 

_. made an integral part of an office Telephone: Digby 4-2500 

tic model typewriter for the first time so TENNESSEE 

let fithat the typist may be visibly warned a een 

st when she is 214 inches from the bot- on vps sta 

— : vidend of forty-five one aes ° 

oy i slr nen ayee coptenniny cents per share has oan pete TMA Johns-Manville 

‘% Boosted as to how much space is left ble March 29. 19 k JM Corporation 

‘I¢ Bup to the particular page-end—that a meee + A773, Soe pRODUCTS DIVIDEND 


, ffs but one of several major engi-| business March 7, 1951. © | hgPeurdgl Deon dent ated 
€- Bneering advances which characterize Gi Ritedaes J. B. McGEE eae —— 
re Ban All-New Smith-Corona now on New York 6, N. Y. Treasurer, " ROGER HACKNEY, Treasurer 
— Bthe market. . . . An automatic con- 
on Btrol device for electrical humidifiers 


t- Bor dehumidifiers has been intro- 


t- Bduced by Abbeon Supply Company 
ry B to operate, plug it into an electric Wh t t $ Z 0 
outlet, plug the humidifier into it a Ou € oF 


and set the dial on the humidifier for 
the desired results. . . . In celebration 


u- Hof its 30th anniversary in the manu- One Year's Subscription for 
t- Biacture of the Hush-A-Phone (a 


" gadget placed on the telephone to in- FIN ANCI AL WORLD’ S$ 


sure voice privacy), the Hush-A- 


7 Phone Corporation offers free on re- 4 -P ART INVEST MENT SERVICE 


uest a set of color markers for keys 
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/|- Hy color to avoid fumbling and er- (a) 52 weekly issues of FINANCIAL WORLD to keep you informed 
to fror; this can be accomplished with from week to week on outstanding business and financial factors which 
es fithe set of six transfer decals offered enable you to handle your security investments to better advantage. 

re h (b) 12 monthly “Independent Appraisals” (pocket-size Stock Guides con- 
es a pbrngic: Hed " oa paiva ae taining our independent ratings and statistical data on 1,900 listed stocks) : 
ly other specialty product of Minnesota (c) Personal Investment Advice Privilege (by mail) as per rules; and 

k- ini =". : ; (d) “Stock Factograph” studies of 1,614 issues in one handy indexed Quick 
. Mining & Mig. Co. ha available om Reference Manual of 288 pages (8% x 10% inches)—1950-51 Revised 36th 
Aig /s ’ ¥, Yay VA and 1-inch widths and Annual Edition. (Factograph Book sold separately for $4.50.) 

me HS unique in that it holds tighter to PSPrerrrrrrrrrresreerereeeete i 


rS fordinary paper than to blueprint 
he paper so that it can be lifted repeat- 
li- edly for patchwork operations com- 
in fon to draftsmanship. 


FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. (Mar. 7) 
For enclosed $20 (check or M.O.) please enter my one-year order 
for FINANCIAL WORLD's 4-Part Investment Service, including 
1950-51 Revised 288-page $4.50 "STOCK FACTOGRAPH" BOOK Free. 
(or, send $11 for 6 months’ complete service with FACTOGRAPH BOOK) 





- —Howard L. Sherman [ Check here if subscription is NEW. ‘ . «  ( Check here if RENEWAL. 
tle nl : of 

d When requesting information concerning ST ty peeks. ab MIETE GP MGR 0. POAT RINT ORE. RE Ee es Ce eR 
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the date of the issue in which you are This is a deductible income tax expense which materially reduces your cost. : 
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STOCK FACTOGRAPHS * 
Atlant 
Brow! 
Caroli 
. Bieta m Cent. 
The Atlantic Refining Company The International Nickel Co. of Canada, Ltd. oe 
N. Y. 
Incorporated: 1870, Pennsylvania; was a constituent of the old Standard Incorporated: 1916, Canada. Offices: Copper Cliff, Ontario. Canada; 25 0. Ir 
Oil trust before its dissolution in 1911. Main office: 260 South Broad King Street, W. Foronto 1. Ontario; 67 Wall Street, New York 5, N. Y. a 
Street, Philadelphia 1, Pa. Annual meeting: First Tuesday in May. Annual meeting: No later than April 30. Number "of stockholders (De- ide 
Number of stockholders (December 31, 1949): ‘“B’’ preferred, 6,194; cember 31, 1949): Preferred, 7,271; common, 80,438. 
common, 24,712. 
Capitalization: Exchi 
Capitalization: Limi CAME AMIE 0A suas voicatasn:saismunasbisiun’ <a0eayeonees eae eee Non 7: b 
Ree NE ME ne cckibads ose eae Shas neods Saas eeutesson's an 354,054 *Preferred stock 7% cum. ($100 and $5 par)............ $276,271 ie Kimb 
*Preferred stock 3.75% cum., Series B ($100 par).......... 2,000 shs 


ee. re Trey rrr. 3, 538, 885 shs 


*Callable at $103 through February 1, 1952; 
$101.50 after February 1, 1954. 





less $0.50 each year to 


Business: Primarily a refining and marketing enterprise, 
but crude oil position has been strengthened and company 
now produces half of its crude requirements. Sales are made 
through retail outlets along the Atlantic seaboard. Owns 
large tanker fleet and extensive pipe line system. Domestic 
reserves were estimated around 341 million barrels in 1946. 

Management: Able and experienced. 

Financial Position: Satisfactory. Working capital December 
31, 1949, $54.7 million; ratio, 1.8-to-1; cash and marketable 
securities, $27.2 million; inventories, $65.1 million. Book value 
of common stock, $79.68 per share, adjusted for subsequent 
stock dividend. 

Dividend Record: Regular payments on preferred; on com- 
mon 1914-24 and 1927 to date. 

Outlook: Sales volume reflects over-all demand for petro- 
leum products, with earnings depending on spread between 
costs and prices. Crude position is favorable factor. 

Comment: Preferred is a businessman’s investment. Com- 
mon is normally a good income producer. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1943 1944 1945 1946 1947 1948 1949 1950 


Earned per share.... $3.16 $4.42 $0.28 $2.72 $4.43 $10.57 $7.93 $10.91 
Dividends paid ..... 0.83 1.25 1.25 1.25 1.25 1.67 1.67 2.29 
T::) cnc anise eee seen 23% 27% 35 42% 33% 41% ae oo 
eT TE 15% 20% 25 25% 26 25 25 30 





*Adjusted for 20 per cent stock dividend paid January, 1951. 





Container Corporation of America 





Incorporated: 1926, Delaware, taking over several nant ew 
Office: 38 South Dearborn Street, Chicago 3, Ill. Annual m econd 
Wednesday in April. Number of stockholders (December 31, 1985)" Pre- 
ferred, 345; common, 10,819. 


Capitalization: 

ee WR in oo ba 5 5.5 ove db 0 ob cab. doe So wcde suds ee tte eee Fe 
*Preferred stock 4% cum, ($100 par).................-4-. 95, shs 
8 ee ee ee. 1,980, Prog shs. 


*Callable for sinking fund at $101.50; otherwise at $103.50 through 
April 1, 1951, less $0.50 each year to $101.50 after April 1, 1954. 


Business: The largest domestic maker of fabricated paper- 
board products. Output comprises shipping containers, fold- 
ing cartons, fibre cans and paperboard. Food product, soap, 
drug, beverage, tobacco, textile, automotive, electrical and 
household equipment industries are principal customers. 

Financial Position: Strong. Working capital, September 30, 
1950, $25.0 million; ratio, 3.7-to-1; cash, $7.3 million; U. S. 
Gov’ts, $7.5 million. Book value of common stock, $28.30 per 
share, adjusted for subsequent stock dividend. 

Dividend Record: Regular payments on preferred; on com- 
mon 1936 to date. 

Outlook: Growing use of paper containers in the food and 
other industries is reflected in favorable year-to-year sales 
comparisons. Operating costs have been increasing but satis- 
factory profit margins and earnings, subject to cyclical vari- 
ations, seem indicated for the period ahead. 

Comment: Preferred is of good quality; nature of the busi- 
ness imparts speculative characteristics to the common. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1943 1944 1945 1946 1947 1948 1949 1950 


Earned per share.. - 40 $1.32 $1.29 $3.11 $5.04 $5.06 $4.23 $3.77 
Dividends paid ..... 0.75 0.75 0.75 1.70 2.25 2.25 2.00 2.75 
BEOER © pacssisneeases 11% 145% 20% 27% 24 21% 205% 31% 
TOW ocsscsvioe snes 8 10 13% 17% 16% 16% 13% 19% 


*Adjusted for 2-for-1 stock split in 1950. 
in same 1949 period. 


26 


TNine months to September 30 vs. $2.86 





CURE DINE “UIE DME) 0 ond c.0w sc nccnectsnnscossneasecees $14,578,169 shs 


*Each 20 shares of $5 par stock is treated as one share of $100 par 
stock; callable at par plus 20% premium and dividends. tExcludes shares 
held ‘by a subsidiary. 






Peabc 
Trua> 








Eurel 
ning- 
Unite 





Business: Produces about three-fourths of the world’s 
nickel, is fifth in copper, leads in platinum, has considerable 
outputs of silver, gold, etc., and manufactures nickel and 
alloy products. Ore mined totaled 10.0 million short tons in 
1949. Proven ore reserves December 31, 1949 were 251 million 
short tons, containing 7.6 million short tons of nickel-copper. 


Management: Highly regarded. 


Financial Position: Excellent. Working capital, September 
30, 1950, $164.4 million; ratio, 5.5-to-1; cash, $26.0 million; short 
term securities, $43.7 million; U. S. Gov’t and other market- 
able securities, $26.2 million. Book value of common stock, 
$17.84 per share. 


Dividend Record: Regular payments on preferred stocks; 
on common 1916-19; 1925-31 and 1934 to date. 


Outlook: Industrial activity is principal factor influencing 
sales because of company’s dominant position in nickel and 
its large copper output, but effect of recurring business ease 
and competition from other metals is cushioned by aggres- 
sive development and promotion of new uses for nickel. 


Comment: Preferred is of investment grade, but cyclical 
nature of industry dictates a speculative rating of common. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1943 1944 1945 1946 1947 1948 1949 1950 
Earned per share.... $2.00 $1.71 $1.58 $1.90 $2.17 $2.55 $2.08 7$2.%3 
“Dividends paid .... 2.00 1.60 1.60 1.60 200 2.00 2.00 2.0 
pipe parqnnerar erase 36% 32% 39% 42% 36 34 31 35% 
Wa chicsasstcanccs 25 25% 28% 28% ose 4 os 25% 

*Paid in U. S. funds; 15% Canadian non-resident tax deducted at source. fAfter 
contingency reserves, $0.20 in 1947, $0.21 in 1948. tNine months to September 30 
vs. $1.69 in same 1949 period. 
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Virginia Iron, Coal & Coke Company 

















Incorporated: 1899, Virginia. Office: 310 W. Campbell Ave., Roanoke 8, 
Va. Annual meeting: Tuesday in April. Number of stockholders 
(March 15, 1950): Preferred, 165; common, 181, 


Capitalization: 






Bie MN Midd sec cbiddes aed feed de oh ak. ERT *$310,065 
{Preferred stock 4% cum. conv, ($25 par)...............5008 77,659 shs 
Cunianety Beer” (GAS OO 4 sie cian Hens esbenedeiees civeseeres 112,615 shs 











*Excludes $1,754,000 debt on which company is contingently liable as 
guarantor. {Cailable at $25; convertible into 2 shares of common to 
December 31, 1952 and 1% shares to December 31, 1957. 







Digest: A lessor of bituminous properties in Virginia and 
Kentucky, where company owns about 130,000 acres of soft 
coal lands. Also owns about 93,000 acres in Virginia, Ten- 
nessee, North Carolina and Georgia classified as ore lands. 
Company owns limestone deposits in Virginia and engages 
in farming and lumbering operations. Working capital De 
cember 31, 1949, $277,862; ratio, 1.9-to-1; cash and U. S. Gov'ts, 
$94,391. No payments on old preferred 1931-47, arrears of 
$82.50 cleared through recapitalization; initial dividend paid 
on present preferred in 1948, regular since; none on common 
1924 to date. 


*EARNINGS RECORD AND PRICE RANGE OF PREFERRED STOCK 
Yearsended Dec. 31 1943 1944 1945 1946 8=—:1947 1948 861949 «= 1950 














Earned per share.... $0.46 $0.64 $0.63 $1.08 $2.10 $2.55 $3.16 $3.90 
Dividends paid .... None None ‘None None None 0.75 1.00 1.00 
joe hee esabuen 6% 


High 
Low 





9 11 15 18 23 23 46 
pecccccsccteiwes 2% 5% 8 11% it 15% rt oh 


*Adjusted for 1947 recapitalization; each old $100 par ms preferred share and 
$82.50 arrears exchanged for seven new $25 par 4% shares; en exchanged share 


for share. 
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CORPORATE EARNINGS 





ZARNED PER SHARE 
ON COMMON STOCK: 1951 1950 


12 Months to January 31 
1, $1.56 

2.21 
3.41 
1.52 
1.78 
2.31 
2.16 
1.04 
9 Months pe January 31 
i 0.14 

4.62 

! D0.66 
3.03 0.73 

6 Months to January 31 
Eureka Williams 0.56 0.26 
ning-Seeley Corp. ....... 2.75 2.67 
United Elec. Coal 1.72 0.24 


3 Months te January 31 
1.29 0.70 
~ D0.70 


281 2.01 


1950 1949 

12 Months to December 31 
Alabama Great Southern.. 14.89 10.55 
Amer. Bakeries 4. 
Amer. Chicle 
Amer. Home Products.... 
Amer. 
Amer. 
Artloom Carpet 


Atlantic City Elec 
Brown & Bigelow 
Carolina Pwr. & Lt 
Cent. Maine Power 
Detroit Edison 

N. Y. State Elec. & Gas.. 


So. Indiana Gas & Elec.. 3 13 


Exchange Buffet 
Kimberly-Clark 
Peabody Coal 
Truax-Traer Coal 


Minneapolis- Moline 
Reliance Elec. & Eng.... 


— 
West Va. Pulp & Paper... 


& Elec..... 
C. I. T. Financial 
Cleveland Elec. Tiluminat. 


LPESRSRVSSRSSS 


0. 
2. 
1. 
1. 
9. 
3. 
6. 
3. 
3. 
2. 
bn 
3. 
0. 
2. 
2. 
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Crystal Oil Refining 
Davenport Hosiery 
Delta Air Lines 


Detroit Steel 

Dixie Cup 

Dixie-Home Stores 
Eastern Gas & Fuel 
Eastern Stainless Steel. . 
Emsco Derrick & Equip.. 


. BGabriel Co. 


General Box 


ussmann Refrigerator. . 
Imperial Tobacco 





EARNED PER SHARE 
ON COMMON STOCK: 1950 1949 


12 Months to December 31 
Interstate Bakeries ; “ $6.49 
Jefferson Lake Sulphur... 1.28 
Jewel Tea 6.93 
Kansas Pwr. & Lt 1.48 
Kirkland Lake Gold *0.05 
Laclede Gas 0.84 
Lehigh Valley Coal Corp.. 0.55 
Libbey-Owens-Ford Glass 4.10 
Lion Oil 3.89 
Marine Midland 0.99 
Mead Johnson 1.08 
Minneapolis & St. Louis. . 2.18 
Missouri Pacific D1.03 
Munsingwear, Inc. ....... 0.85 
N. Y., Chicago, & St. L... 39.95 
Norfolk & Western 3.56 
Nor. States Pwr. ( Minn.) 1.04 
Oklahoma Gas & Elec..... 1.79 
Oklahoma Natural Gas... 3.11 


Pacific Coast D5.93 
Permutit Co. 2.78 
Pfizer (Chas.) & Cuo..... 5.18 
Pitney-Bowes 1.69 
Pittsburgh & Lake Erie.. 5.86 
Pittsburgh & West Va... 1.91 
Powdrell & Alexander.... D0.37 
Public Serv. Co. (Indiana) 2.48 
Puget Sound Pulp & T’ber 1.45 
Quaker State Oil 3.28 
ee 1.58 
Raybestos-Manhattan .... ; 
Regal Shoe 

Rochester Telephone 

St. Louis Southwestern... 
Shawinigan Water & Pwr. 
Southern Co. 

South. New England Tel.. - 
Southern Ry. 

Standard Oil (Ky.)...... 
Standard Ry. Equip 

Sun Chemical 

Sunshine Biscuits 

Sunshine Mining 

Talon, Inc. 

Thatcher Glass Mfg 
United-Carr Fastener 


4. 
55.88 
5.05 
0.94 
1.78 
2.88 


2.43 
2.88 
6.60 


oN 


United Stove 
Walworth Co. 
West Va. Coal & Coke.... 
Western Union Tel 
Wilcox Oil 
Wilson Brothers 
Woodward Iron 
Worthington Pump & M.. 
9M onths to December 31 
Bulova Watch 6.01 5.40 
6 Months to December 31 
Allied Elec. Products 84 
Atlas Plywood 
Bruce (E. L.) Co 
Flying Tiger Lines 
Franklin Stores 
Nachman Corp. 
Procter & Gamble 3.39 
Stroock (S.) & Co : 1.71 
3 Months to December 31 
Hires (Charles E.) Co.... DO.15 D011 
Piper Aircraft D008 D0.16 
12 Weeks to December 23 
Automatic Canteen 0.37 0.34 
12 Months to November 30 
1.35 0.73 


1.60 
325 D220 


a—On shares outstanding 


uo 
SH MNWMNONE ANN? 


—_ > of oping Bg 5 
SRASNASIBS 


0.76 
1.16 
1.20 
1.54 


Aro Equipment 
Cons. Vultee Aircraft 
Eagle-Picher 


*Canadian currency. 
at year-end. D—Deficit. 


ALLEN B. DUMONT LABORATORIES, INC, 


The Board of Directors of Allen B. 
DuMont Laboratories, Inc. this day has 
declared a dividend of $.25 per share on 
its outstanding shares of Class A Common 
Stock and Class B Common Stock, pay- 
able March 26, 1951 to Common Stock- 
holders of record at the close of business 
March 12, 1951. 


A regular quarterly dividend of $.25 per 
share on its outstanding shares of 5% 
Cumulative Convertible Preferred Stock 
has also been declared, payable April 1, 
1951 to Preferred Stockholders of record 
at the close of business March 15, 1951. 


PAUL RAIBOURN, 


Treasurer 
February 21, 1951 


nn 




















FERRO ENAMEL 

CORPORATION 

CLEVELAND, OHIO 
The Board of Directors of the Ferro 
Enamel Corporation has this day de- 
clared a Dividend of forty cents ($.40) 
per share on the outstanding common 
stock of the Company, payable June 
25, 1951, to shareholders of record on 


June 5, 1951. 
February 20, 1951 G. W. WALLACE, Treasurer 








0.07 © 


The Board of Directors of 
PITTSBURGH 
CONSOLIDATION 
COAL COMPANY 


at a meeting held today, declared a quarterly 
dividend of 75 cents share on the Com- 
mon Stock of the’ pany, payable on 
March 15, 1951, to shareholders of record 
at the close of business on March 8, 1951. 
Checks will be mailed. 


CHARLES E. BEACHLEY, 
Secretary-Treasurer 
February 26, 1951. 


THE COLORADO FUEL & 
IRON CORPORATION 


DIVIDEND ON COMMON STOCK 


At a meeting of the Board of Directors of 
The Colorado Fuel and Iron Corporation, held 
on February 28, 1951, the regular dividend in 
the amount of thirty-seven and one-half cents 
per share was declared on its common stock, 
payable March 30, 1951, to stockholders of 
record at close of business on March 12, 1951. 

D. C. McGrew, 
Secretary. 











AMERICAN SNUFF COMPANY 
Memphis, Tenn., February 28, 1951. 


Dividends of $1.50 per share on the Preferred and 60 
cents per share on the Common Stock of American Snuff 
Company were today declared payable April 2, 1951, to 
stockholders of record at the close of business March 8, 
1951. Checks will be mailed. 


R. D. HARWOOD, 
Secretary and Treasurer. 














ABOUT TO MOVE? 


Don't rely upon the Post Office to 
forward your copies of FINANCIAL 
WORLD. Notify us two weeks in ad- 
vance, giving old and new addresses. 
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CHEMICALS 


CELANESE 


CORPORATION OF AMERICA | 
180 Madison Avenue, New York 16, N.Y. ( 












{em Board of Directors has this day 
declared the following dividends: 


FIRST PREFERRED STOCK 
$4.75 SERIES 


The regular quarterly dividend for 
the current quarter of $1.1834 per 
share, payable April 1, 1951 to hold- 
ers of record at the clese of business 
March 9, 1951. 


7% SECOND PREFERRED STOCK 
The regular quarterly dividend for 
the current quarter of $1.75 per share, 
payable April 1, 1951 to holders of 
record at the close of business March 
9, 1951 








COMMON STOCK 
75 cents per share, payable March 
23, 1951 to holders of record at the 
close of business March 9, 1951. 

R, O. GILBERT 


é Secretary 
. February 27, 1951. 
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GOTHAM HOsIERY 
COMPANY, Inc. 








GOTHAM 
GOLD-STRIPE 


BEAUTIFUL STOCKINGS 


PARA PAPRARARARARARARARAP 





5 New York, February 26, 1951 © 
The Board of Directors of the 
Gotham Hosiery Company, Inc., 
at a meeting held today, declared 
a regular quarterly dividend of 
4] Twenty-five Cents ($.25) per share 
on its Common Stock, payable 
| May 1, 1951 to stockholders of 
/ record at the close of business on 
April 13, 1951. 
WILLIAM FELSTINER, 

Secretary 
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85th Consecutive 
Quarterly Dividend 


20c a share from current and ac- 
cumulated investment income, and 
5¢ a share from undistributed 1950 
securities profits. Payable March 31, 
to stock of record March 14, 1951. 











= WALTER L. MORGAN, President a 
Philadelphia 2, Pa. —— 
iladelphia 2, Pa TIE 
SOARES AU | Rl ERE LCRDTIN ITT 

















DIVIDENDS DECLARED 
Stocks on major exchanges normally sell Hldrs, 
ex-dividend the second full business day Cieons pi *~ SI 
Deters tie: eecrahaee. Hire, | International Salt ~...... $1 4-2 345 
Pay- of ie BAe 60c 4-1 3-15 
Company able Record | Johns-Manville ........ 7a: ae” BS 
Abbott Laboratories ..Q45c 4-2 3-7 | Julian & Kokenge ...... we... $425 3.5 
Address.-Multigraph ..Q75c 4-10 3-15 | Kansas Pwr. & Lt.....Q28 4-2 3-16 
Admiral Corp. ....... Q25c 3-30 3-15 | Kelsey-Hayes Cl.B..Q62%c 42 3-15 
Allegheny-Ludlum ..... 50c 3-31 3-16] Kleinert (I. B.)........ 25c «63-14 3-- 2 
Allied Chem. & Dye...Q50c 3-20 3-9] Laclede Gas .......... Ql0c 4-2 3-16 
Aimer. Boech: ..<i+.... Q30c 4-16 4-2 | Libbey-Owens-Ford ....50c 3-10 3-3 
Amer. Home Products.M10c 4-2 3-14 | Loew’s, Inc. ........ Q37%c 3-31 3-16 
Amer. International ....18c 3-21 3-2 | Lorillard (P.) ......... 30c 4-2 3-7 
Amer. Laundry Mach....50c 3-10 2-27 | Mangel Stores ....... Q25c 3-15 3-5 
Amer. Locomotive ..... 25c 4-1 3-12 | Martin-Parry .......... Se 4-5 3-20 
Ammer. Meter <6 .csccvee 50c 3-15 2-28 | Mengel Co. .......... Q50c 3-20 3-6 
Am. Safety Razor....12%c 3-30 3-16 | Merck & Co........... Q50c 4-2 3-12 
American Snuff....... Q60c 4-2 3-8] Mojud Hosiery ........ 2c 3-12 3-5 
Amer. Stores ........ Q50c 3-31 3-2 | Molybdenum Corp. .QI2%c 4-2 3-16 
Amer. Sugar Ref....... Q$1 4-2 3-5 | Montgomery Ward ...Q50c 4-14 3-5 
Se: icpPicediet wack E50c 4-2 3-51] Nat’l Cash Register...Q65c 4-14 3-31 
Amer. Tel. & Tel....Q$2.25 4-16 3-15 | Nat'l Gypsum .......... 35c 4-2 3-16 
Anderson-Prichard ...Q30c 3-31 3-19 | Nat'l Lead ........... Q50c 3-30 3-9 
Babbitt (B. T.)....... GiSe @& 2 Bad |} Hee Bee ose e cee siss 75c «(3-14 3-6 
Boeing Airplane ........ $1 3-23 3-13 | Niagara Mohawk Pr....35c 3-31 3-12 
Bridgeport Brass ..... Q35c 3-31 3-14 | Nopco Chemical ....... 50c 3-31 3-20 
Briggs & Stratton..... Q25c 3-15 =3- 2 | Ohio Brass Cl. A & B.$1.25 3-24 3-8 
Sica tase eee ees El5c 3-15 3-21 Penna. Glass Sand...... 25c 64-1 ~— 3-13 
Brown-Forman Distil..Q20c 4-1 3-14 | Pac. Gas & Electric....Q50c 4-12 3-13 
CE COR Sw arecaccads 25c 3-31 43-7} Penna. Pwr. & Lt....... 40c 4-2 3-9 
Calumet & Hecla....... 2c 3-16 3-9] Pet Milk ............ Q25c 4-1 = 3-12 
Canada Dry Gin. Ale..Q20c 4-2 3-15 | Phila. & Read. C. & Ir...35c 4-2 3-16 
Carey (Philip)....... Q40c 3-13 3-5 | Philip Morris......... QO75e 416 4-2 
Celanese Corp. ....... Q75c 3-23 3-9] Phillips-Jones .......... ae US 8 2 
Central Foundry ...... Q20c 3-20 3-8 | Phoenix Hosiery ..... 12%c 3-16 3-7 
Chamberlin Co. ...... Ql0c 3-15 3-2 Pitts. Consolid. Coal...Q75c 3-15 3-8 
Chesebrough Mfg. ....Q75c 3-26 3-5 | Potomac Elec. Pwr..Q22%c 3-31 3-6 
C. I. T. Financial:..... Q$1 4-1 3-9] Pratt & Lambert........ 75c 44-2 = 3-15 
Cleve. Graphite Br....Q50c 3-12 3-3 | Quaker Oats ........... 35c 3=— 4-10 3-13 
Commercial Credit ..Q$1.20 3-31 3-8 | Raybestos-Manhattan ...50c 3-12 3-2 
Commercial Solvents ...25c 3-30 3-7 | Republic Steel ....... Q75e 4-3 3-12 
Conde Nast Publish...Q25c 3-15 3-2 | Rome Cable ........... 25c 3-28 3-5 
Cons. Gas (Balt.)..... Q35c 4-2 3-15 | Rotary Elec. Steel...... 50c 3-15 3-1 
Cons. Gas Utilities..Q1834c 3-15 3-5 | Ruberoid Co. .......... 50c 3-26 3-9 
Cons. Grocers ...... Q37%c 3-31 3-17 | Scovill Mfg. ........... 50c 4-2 3-9 
Cont’l Diamond Fibre...20c 3-19 3-9 | Servel ..............005 25c 43-23. 3-9 
Continental Oil ....... $1.20 3-14 3-2] Shell Oil ............ Q75c 3-30 = 3-16 
SS > a ee Q40c 3-22 3-8] Solar Aircraft ......... 15e 4-14 3-31 
Dana Corp. .......... ee SS RE TW conevescuedciecs El0c 4-14 3-31 
Derby Oil (Kans.)..... 25c 3-26 3-15 | South Penn Oil....... Q50c 3-28 3-14 
Detroit Steel ......... Q50c 3-15 3-5 | So. Porto R. Sugar...... $1 4-2 3-14 
Dome Mines ......... *171%4 4-30 3-30 | Spalding (A. G.)..... Q25c 3-15 3-8 
Driver-Harris ......... 50c 3-12 3-1] Sperry Corp. ;:........ Q50c 3-21 3-5 
Br cuvalscenlcbeawees Sc 3-12 3-11] Talcott (James), Inc...Q20c 4-1 3-15 
DuMont (A. B.) Lab. Texas Utilities ....... Q32c 4-2 3-5 
i Serer eres. 25c 3-26 3-12 | Thermoid Co. ........ Qi5e 3-31 3-15 
DW G Gieetiscsses Q25c 3-24 3-9] Thor Corp. ............ 25 4-9 3-28 
East. Gas & Fuel....... 25¢ 4-1 3-9] Timken-Detroit Axle ...50c 3-20 3-9 
El Paso Natural Gas..040c 4-2 3-21 | Twentieth Cent.-Fox ..Q50c 3-30 3-6 
Gaylord Container ..Q37%c 3-10 3-2] Un. Board & Carton....25¢ 3-23 3-20 
ei SIR in thins corel 15e 4-2 3-21] Union Pacific ....... Q$1.25 4-2 3-5 
Gen. Builders Sup....... 10c 3-16 3-5] U.S. Tobacco.......... 30c 3-15 3-5 
General Electric ....... 75c 0604-25. 3-16 | Visking Corp. ........ Q50c 3-15 3-5 
Gen. Port. Cement....Q50c 3-31 3-13 | Waldorf System ...... Q25c 4-2 3-16 
Gen. Refractories ..... Q50c 3-27 3-6] Wellington Fund...... O25c 3-31 3-14 
Glenmore Distill. ..... Q25c 3-12 3-2] Wesson Oil & Sn..... Q35¢ 4-2 3-15 
Globe-Union ......... Q25e 3-10 3-3] W.Va. Pulp & Paper...50c 4-2 3-15 
ee F.)...... a ey : : Wright-Hargreaves ....*3c 4-2 2-28 
ortamn Mie. oi... ssss0 - - : 
Gotham Hosiery...... Q25<« 5-1 4-13 Pitts. Steet a aaaciaas 
Grand Rapids Varn.....10c 3-26 3-12 A pe $25.621%4 4-2 3-16 
Gt. Northern Paper...Q60c 3-5 226] cund Pwr @Lt.. $198 51 AM 
Gt. Western Sugar...... 30c 4-2 3-10 Ui. G. Air Conditioning ‘ 
DO ws -cssorneseeres ee eee ME PE edie vconneed $1.75 3-5 2-21 
Hall Printing ........ Q25c a 3- 9 Sieah 
ots ieee ag Rea a eae: 2% 3-31 3:16 
Hollinger Cons. Gold...*6c 3-30 3-2 | Lane Bryant ........... 5% 4-3 = 
ee Ay eae Ze 4-17 4 6 Philip | Sern. | 5% 3-16 3- 
Inspiration Copper ..... 3-20 -2 * : : Seles ly. 
Intl Minerhls & Ch..00 320 2066) Gg oe 
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Street News 


























rust companies in the principal 
‘Tae are pension-fund minded as 
never before, thanks to the insistence 
of labor in general on retirement sys- 
tems to supplement statutory social 
security. Envied above all others 
because it made a good start decades 
ago is the Bankers Trust Company, 
administrator of the huge funds set 
up by the Bell Telephone System. Ac- 
cording to the annual report, out last 
last week, the Bell System funds ex- 
ceeded $1.25 billion at the year-end. 



























































Within certain broad limitations, 
Bankers Trust has complete discre- 
tion in the investment of the Tele- 
phone pension funds. There was a 
time, not long before the last war, 
when the obligations of System com- 
panies constituted the principal secur- 
ity in the funds. Now the portfolio 
is broadly diversified, so that Tele- 
phone bonds have been reduced to 
one-sixth of the whole. Last year the 
percentage of Government securities 
was reduced from 35 to 29. At the 
same time utility, railroad and indus- 
trial bond holdings were raised from 
47 to 52 per cent of the whole. Labor 
unions have asked for and received 
more liberal pensions. This calls for 
management of the funds to net a 
greater average yield. 












































A point or two at a time and so 
quietly as to attract little comment, 
stock of J. P. Morgan & Company, 
Inc., has been creeping upward since 
the beginning of the year. At the end 
of February it was $260 bid, com- 
pared with a 1951 low of $237, a gain 
of 10 per cent. Guaranty Trust, a 
stock that has kept pace with Morgan 
shares since the early war years, has 
advanced four per cent in the same 
period of two months. The average 
for all New York City bank stocks 
is up 5.6 per cent. Of course there is 
talk about accumulation of Morgan 
stock but no one has been able to trace 
it to the source. 
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Trust Companies becoming pension-fund minded—Morgan 


shares quietly advancing since start of current year 


It may not be necessary now to 
demand that the White House reveal 


the text of the letter Chairman Mc- |. 


Cabe of the Federal Reserve Board 
wrote to President Truman early in 
February, right after the country had 
been told that the Open Market Com- 
mittee had pledged support of the 
Treasury’s hold-the-line interest pol- 
icy. The President’s action last week 
in requesting both parties to the con- 
troversy to make a study of the sub- 
ject and report back to him was ac- 
cepted in the financial community as 
an admission that the White House 
had thought better of forcing the Fed- 
eral Reserve to go along with Secre- 
tary Snyder’s policy. The Street’s 
inference is that there was something 
in the McCabe letter to indicate that 
the Federal Reserve does not propose 
to sacrifice its credit program. 


Tucked away somewhere as a 
special cost item, the United States 
Steel Corporation has an item of less 
than half a million dollars to meet 
the April 1, 1951, maturity of a rem- 
nant of the $304 million bond issue 
put out fifty years ago when the big 
consolidation was carried out. Three 
of the six series of the issue were re- 
deemed in the late 1920s at 115. At 
the same time Steel offered to prepay 
the other three (not callable) series 
at 115. A few bonds failed to come 
in under the offer. On April 1 next 


they will mature and the slate will 


be officially cleared. 


An undertaking like the flotation 
of a $420 million bond issue for the 
benefit of nearly a million stockhold- 
ers owning more than 28 million 
rights opens up broad possibilities for 
dealers who want to help—with a 
profit motive, of course. The Ameri- 
can Telephone & Telegraph effort is 
in full swing. It has attracted a host 
of dealers, some skilled but the major- 
ity just trailing along in an unex- 
plored field. 





Help in Investing 
and Trading 


1001 CHARTS 
mem Muck GRAPHIC STOCKS 


Edition of 
Covers Nearly 12 Years 
shows monthly highs, lows—earnings—divi- 
dends — capitalizations—volume—on virtu- 
ally every active stock listed on N. Y. Stock 
and N. Y. Curb Exchanges to March 1, 
1951. 
one Copy (Spiral Bound) ... . 
Yearly (6 Revised Books) 
Order now to assure prompt delivery about 
Mar. 10, 1951 


F. W. STEPHENS 
15 William St., New York 5 


$10.00 
$50.00 


HA 2-4848 














E.1.DU PONT DE NEMOURS & COMPANY 


O66. u spar ore 


Wilmington, Delaware, February 19, 1951 
The Board of Directors has declared this 
day regular quarterly dividends of $1.121/2 
a share on the Preferred Stock—$4.50 


Series and 871%2¢ a share on the Pre- 
ferred Stock—$3.50 Series, both payable 
April 25, 1951, to stockholders of record 
at the close of business on April 10, 
1951; also 85¢ a share on the Common 
Stock as the first interim dividend for 
1951, payable March 14, 1951, to stock- 
holders of record at the close of business 
on February 26, 1951. 


L. pu P. COPELAND, Secretary 











Advance Aluminum Castings Corp. 
CHICAGO, ILLINOIS 


The Board of Directors declared a regular quarterly 
dividend of 12% cents per share, and an extra divi- 
dend of 12% cents per share, on the common stock 
of the corporation, payable March 15, 1951, to stock- 
holders of record at the close of business on March 


1, 1951. 
ROY W. WILSON, President. 























USE.&G. 


Baltimore 3, Md. 


The Board of Directors of United 
States Fidelity and Guaranty Com- 
pany has declared a dividend of 
fifty cents per share payable on 
April 16, 1951, to stockholders of 
record March 22, 1951. 

CLARKE J. FITZPATRICK, 


Secretary 











February 21, 1951 
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Allegheny Ludium Steel Corporation 
Pittsburgh, Penna. 


At a meeting of the Board of Directors of the 
Allegheny Ludlum Steel Corporation held today, 
February 22, 1951, a dividend of 
fifty cents (50c) per share was de- 
clared on the Common Stock of 
the Corporation, payable March 31, 
1951 to Common stockholders of 
record at the close of business on 
March 16, 1951. 
S. A. McCASKEY, JR. 
Secretary 
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American Brake Shoe Company Industrial Rayon Corporation ou 
Incorporated: 1916, Delaware, succeeding a business incorporated 1902. Incorporated: 1925, Delaware, to acquire control of an established busi- mo 
Office: 230 Park Avenue, New York 17, N. ¥. Annual meeting: Fourth ness. Offices: 660 Union Commerce Bldg., Cleveland 1, Ohio, and 500 Cat 
Tuesday in April. Number of stockholders (December 31, 1949): Pre- Fifth Avenue, New York 18, Y. Annual meeting: Last Wednesday in 
ferred, 3,000; common, 8,100. March. Number of pe Hn Rene (December 31, 1949): 7,632. met! 
Capitalization: semayg omg 
Long Ce LN ee ee ae, an a SRT n Ee Se APOE AER Non Long term hen sceccccccreccceseresenceesecererersenn, ee eeeeeee Non cou 
“Preferred stock 41%4% cum. conv. ($100 par).........ese- 195,664 ~ Capital a, et OE nine ciclinns tb cdere ees cdceenena vonss $1,757,978 a 27 
Cemem wteck Cb QAP) ai. oe oc Suse ct C a ccnwesdesncccscue 1,095,119 shs ~ *988,750 shares (17%) owned by M. A. Hanna Co. in February, 1950. , 
*Callable at $102.50 through September 30, 1951, less $0.50 every two oul 
years to $100 after September 30, 1957; convertible into 2.475 common . 
shares (at $40.40) through September 30, 1957. Business: One of the largest domestic manufacturers of § pre 
rayon yarn by the viscose process (accounting for 15% of sub 
Business: Manufactures railway brake shoes, chilled iron U. S. output); also makes knitted rayon cloth (half U. S. me 
car wheels, locomotive, journal and diesel engine bearings, requirements), and is a leader in rayon tire yarn. Capacity 2 
miscellaneous trackwork; automotive and industrial brake approximates 85 million pounds of yarn. 
lining; ferrous and non-ferrous castings, forgings for auto- Management: Long connected with the business. wil 
motive, farm equipment and miscellaneous industries; air Financial Position: Very strong. Working capital December ; 
compressors; paint spray guns and equipment. Of 1949 sales, 31, 1950, $38.9 million; ratio, 3.7-to-1; cash, $5.2 million; U. S. s 
50% were railway equipment, 15% automotive. Owns 7.6% Gov’ts, $37.8 million. Book value of stock, $33.56 per share § $41 
of Bucyrus-Erie common. adjusted for subsequent stock dividend. any 
Management: Aggressive and long-experienced. Dividend Record: Payments 1930 to date. : i 
Financial Position: Good. Working capital, September 30, Outlook: Long term growth possibilities, expanding use § S!C 
1950, $22.3 million; ratio, 3.1-to-1; cash, $8.4 million; U. S. tax | of synthetic fibres and rayon fabrics, aggressive promotion @ in 
notes, $1.0 million. Book value of common stock, $43.52 per and strong trade position are favorable factors, but over @ . 
share. the longer term volume and earnings will reflect the cyclical 
Dividend Record: Regular payments on preferred; on com- characteristics of the textile industry. sul 
mon, 1902 to date. Comment: Capital stock is one of the better textile issues. 9 ad; 
P wpe Business ar Sn wesw by Pron “EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK of | 
or railway equipment, with automotive, mining, petroleum Years ended Dec. 31 194319441945 1946-1947 194819491950 Hy 
and construction industries normally accounting for about Earned per share.... $0. 93 $0. 80 +t$1.13 184. 88 +87. 86 +82. 18 §$5.45 $6.88 1 
one-fourth of sales. Replacement business cushions effect Dividends paid ..... 0.8 86% 0.86% 2.59 12.72 12.9 Bf we 
° : : . y 
of cyclical fluctuations in output of railway cars and autos, | Pllgh -------------: 1g 18 red 6% ix as Sf ff wall 
Comment: Preferred is of investment grade; common is 7 Tn aE ES Ra + iain wihdindien ‘aeiias 
* % - 8) and su juent s ends. wy 2 
well above-average in its group. profits from sales of patents, $0.21 in 1945, $0.41 in 1946, $1.63 in 1947, $0. ber 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 184s ie es a ae ie awe siisd” net tax’ fecorer of 
Years ended Dec. 31 1943 1944 1945 1946 1947 1948 1949 1950 ves 
*Earned per share.. - & 80 $2.63 $2.72 $4.11 ~ 43 *. 91 $1.21 $3.28 
tEarned per share... 3.38 2.77 2.51; 3.51 411 4.42 3.92 215 “ 
Dividends paid .... 1.80 165 165 200 240 250 2.00 8.00 RKO Theatres Corporation 
DM. caiesusistdoe 43% 46 55% 64% 50 435% 35 43% 
GD nak aha ihciceetcl 27% 37 41 36% 36 31% 30% 30% 





*Before adjustments for ‘‘last-in first-out’? inventory valuation (credits in 1944 and 
1949). After such adjustments. tNine months to Sept. 80 vs. $2.84 in same 1949 
neriod. Note: Paid 10% stock dividend January 10, 1951. 





Spencer Chemical Company 





Incorporated: 1941, Missouri, to construct and operate the Jayhawk Ord- 
nance Works for the Government; leased this plant and commenced com- 
mercial production in 1946; has since acquired others. Office: 610 Dwight 
B’ldg., Kansas City 6, Mo. Annual meeting: Fourth Tuesday in October. 
Number of stockholders (August 1, 1950): Preferred, 327; common, 2,850. 


Capitalization: 


Ree en MONE Ss. ckk sb ckesus oo sbeu bane ssbb en bakeneases 
*Preferred stock 4.60% cum. ( 
Common stock ($6 par) 


$10,450,000 
85,000 shs 
Sipe cede cas euNaskSbbokn ses abnatcune 1,000,000 shs 


*Callable for sinking fund at $102 through July 1, 1952, $101.75 
through July 1, 1 * then gradually lower to $100 after July 1, 1958; 
callable otherwise a t $104 through July 1, 1952, then less $0.50 each year 
to $101.50 after July 1, 1956. 





Digest: Company is an established manufacturer of certain 
types of heavy chemicals. In the 1949-50 fiscal year, synthetic 
anhydrous ammonia and other industrial chemicals repre- 
sented 34.4% of sales, agricultural chemicals (ammonium 
nitrate fertilizer and Spensol ammoniating solutions) 63.0% 
and carbon dioxide products 2.6%. Principal markets are mid- 
western. Working capital June 30, 1950, $10.1 million; ratio, 
5.5-to-1; cash and equivalent, $10.0 million. Regular dividends 
on preferred stock; on common, 1947 to date. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF PREFERRED STOCK 


Years ended June 30 1946 1947 1948 1949 1950 1951 
Earned per share....... 190. 67 ons. 34 9 nd - = $29.74  +$$24.76 
Dividends paid ......... $2.30 $1.15 
a Beers 


—Listed new York Stock ‘Beshenge— 
———November 13, 1950———— 


101% 104% 
seedecscscebhevesoese 99% 100 





*On present preferred stock. +Twenty-eight days through June 30 (commenced 
commercial operations). tSix months to December 31 (first fiscal half). vs. $11.54 
in same 1949 period. §Initial two quarters; issued in 1950 for cash and in exchange 
(1.09357-for-10) for old 5% preferred, $10 par. 
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Incorporated: 1950, Delaware, to take over, under an anti-trust consent 
decree, the motion’ Picture exhibiting and theatre operating businesses of 
Radio-Keith-Orpheum Corp., a 1939 successor in reorganization to a 1928 
consolidation of ew companies, Office: 1,270 Avenue of the 
Americas, New York 20, N. Y. Annual meeting: First Thursday in De- 
cember (changes to First Thursday in May in 1952). Number of stock- 
holders: Not reported (predecessor had about 25,500). 








Co 





roa gs mage 
Ries OG Oaids 05s ceca cctdek cnsrcnweese dots vcbostewes *$23,517,812 
Capital uae tsi DRE bic 66 ow'g'e co tcivv du sween ste tatetunsoun 73,914,913 shs 






*Subsidiaries’ debentures and mortgages. tHoward R. Hughes owns 
about 24%, trusteed under consent decree pending sale of this or RKO 
Pictures stock. 


ris 
cu 
mz 








Business: A holding company, whose wholly owned sub- 
sidiary, RKO Theatres, Inc., controls 85 theatres, including 
33 in New York City; has half interests in 12 in Trenton and 
New Brunswick, N. J., and 2 in Canada. 

Management: Experienced. 

Financial Position: Very strong. Pro forma balance sheet 
discloses working capital of $10.9 million as of December 
31, 1949; ratio, 3.7-to-1; cash, $2.8 million; U.S. Gov’ts, $12.0 
million. Book value of stock, $5.11 per share. 

Dividend Record: Predecessor payments in 1946-49. 

Outlook: Downtrend in attendance is likely to be reversed 
as industrial centers expand under the stimulus of defense 
work. Television will be an adverse longer term factor but 
increased admission prices plus strict cost controls could 
partially offset the loss of revenue from that source. 

Comment: Capital stock is speculative. 



















*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 








Years ended Dec. 31 1943 1944 1945 1946 1947 1948 1949 1950 
Earned per share.... $1.09 rs $0.94 $1.55 $1.62 $1.01 $1.07 t$0.08 r 
Dividends paid ..... None aie None 0.45 0.60 0.30 0.22% Nom P 
HIgh, ..--ccccccesiee 5 1/16 93/16 14 7% 511/16 4% 413/16 B Ce 
Low adeclescecdecees 1% 3 oB/16 315/16 7 9/16 4% 37/16 3 3 1/16 





*1945- 49 earnings are pro forma on basis of new company; 1932-44 and 1950 interim 
earnings, all dividends and all prices are on basis of one-half those of predecess0 
+Nine months to September 30 vs. $0.25 in same 1949 period. 
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Concluded from page 4 






could be an important benefit, since 
gold is consistently quoted at $40 an 
ounce in free markets and in recent 
months has been as high as $44. If 
Canada were to permit the establish- 
ment of a free market for gold in that 
country in convenient units of, say, 
27 ounces (instead of the present 400- 
ounce unit), benefits for Canadian 
producers would be even larger, since 
substantial investment demand for the 
metal would undoubtedly develop. 

There is a good chance that Canada 
will take the latter action, at least. It 
is reported that an initial price of 
$41 an ounce would be established in 
any such free market. But investors 
should consider the possibility that, 
in this event, Canada might further 
curtail or even abolish the production 
subsidy now paid to gold miners. In 
addition, higher costs and shortages 
of labor and materials are a certainty. 
The better grade gold shares may 
well be worth more than their low 
valuations of last July or last Decem- 
ber, but there is a decided component 
of pure speculative hope in their cur- 
rent prices. 

























Natural Gas 












Concluded from page 5 







Transmission companies’ costs are 
rising but there should be no diffi- 
culty in absorbing higher prices for 
materials and increased wages. The 
U. S. Supreme Court last December 
upheld the right of the State of Okla- 
homa to fix prices at a minimum of 
seven cents per thousand cubic feet 
of gas in the important Guymon Hu- 
goton field. With prices previously 
averaging between four and five cents 
per thousand cubic feet, this court de- 
cision has substantially boosted pro- 
ducers’ revenues. However, only in- 
dustrial customers located close to 
producing areas will be noticeably 
affected. With average delivered 
prices in the Mid-West at 70 to 80 
cents per thousand feet of gas, the 
two- to three-cent increase will have 
little effect. 


MARCH 7, 1951 























The confidence with which the 
industry views the future is indicated 
by recent dividend action of several 
companies. Half of the corporations 
in the table on page five will dis- 
tribute more in dividends this year 
than last year, based on present reg- 
ular quarterly payments. Indications 
are that excess profits taxes, as pres- 
ently constituted, will result in only 
scattered EPT liabilities in 1951. 
Thus the increasing earning power 


of most pipeline companies will not. 


be diluted by larger tax levies, giving 
equities in this group attraction for 
both income and growth. 


Dividend Changes 


American Sugar Refining: Extra of 
50 cents and quarterly of $1, both pay- 
able April 2 to stock of record March 5. 

Briggs & Stratton: Extra of 15 cents 
and quarterly of 25 cents, less Wiscon- 
sin tax, both payable March 15 to stock 
of record March 2. 

Continental Oil: $1.20 payable March 
14 to stock of record March 2. Company 
paid $1 in each of the first three quar- 
ters last year and $2 at the year-end. 

Crucible Steel: Placed the common on 
a stock dividend basis for the year 1951 
and for the first quarter declared a divi- 
dend of 2 per cent per share, payable 
March 31 to stock of record March 16. 
This is the first dividend on the common 
since $2 was paid on December 21, 1945. 

Eastman Kodak: 40 cents payable 
April 2 to stock of record March 5. Last 
year company declared a like amount in 
each of the first three quarters and 60 
cents with 10 per cent in stock in Nov- 
ember. 

General Electric: 75 cents payable 
April 25 to stock of record March 16. 
Company paid 60 cents in previous 
quarters. 

Libbey-Owens-Ford: 50 cents payable 
March 10 to stock of record March 3. 
Previously, it paid an initial payment of 
$1 in September and $1.50 at the year- 
end on the split shares. 

Pittsburgh Steel: $25.62% on its Class 
“A” 5% preferred payable April 2 to 
stock of record March 16, to eliminate 
all dividend arrears on that stock. 


Dividend Meetings 


he following dividend meetings 
are scheduled for dates indicated. 
Meetings are frequently moved up a 


day or more, or may be postponed. 

March 10: New Britain Machine; Inter- 
national Milling. 

March 12: Backstay Welt; Barker 
Brothers; Central States Electric; Cin- 
cinnati Union Stock Yards; Gannett Co.; 
Hart & Cooley; Household Finance; Mo- 
torola Inc.; Pacific Car & Foundry; 
Providence Gas. 

March 13: American Molasses; Ameri- 
can Screw; Arundel Corp.; Bank of N. Y. 
& Fifth Ave.; Elizabethtown Consolidated 
Gas; Gibson Art; Langendorf United 
Bakeries; Maine Public Service; McFad- 








INTERNATIONAL 
SHOE 
| } COMPANY 
St. Louis 
160% 
CONSECUTIVE DIVIDEND 
Common Stock 
A quarterly dividend of 60¢ per 
share payable on April 1, 1951 
to stockholders of record at the 
close of business March 15, 
1951, was declared by the Board 
of Directors. 


ANDREW W. JOHNSON 


Vice-President and Treasurer 


February 26, 1951 

















Rovar TYPEWRITER 
ComPANY, line. 


A dividend of 134%, amounting to 
$1.75 per share, on account of the 
current quarterly dividend period 
ending April 30, 1951, has been 
declared payable April 16, 1951 
on the outstanding preferred stock 
of the Company to holders of pre- 
ferred stock of record at the close 
of business on March 29, 1951. 


A dividend of 50¢ per share has 
been declared payable April 16, 
1951, on the outstanding common 
stock of the Company, of the par 
value of $1.00 per share, to hold- 
ers of common stock of record at 
the close of business on March 
29, 1951. 


February 28, D. H. COLLINS 
1951 Secretary 


=—— REYAL—— 








INTERNATIONAL SALT 
COMPANY 


DIVIDEND NO. 147 


A dividend of ONE DOLLAR 
a‘share has been declared on the 
capital stock of this Company, 
payable April 2, 1951, to stock- 
holders of record at the close of 
business on March 15, 1951. 
The stock transfer books of the 
Company will not be closed. 
HERVEY J. OSBORN 
Exec. Vice Pres. & Sec’y. 


PARARA PAPA PAPA RAPRARAPAPRAPRARAPARAPAPARARAPRABA 














den Stores; J. J. Newberry Co.; Old 
Town Ribbon & Carbon; Procter & Gam- 
ble; Warren Brothers; Western Electric. 
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TWENTIETH CENTURY- 
FOX FILM CORPORATION 


February 23, 1951. 


A quarterly cash dividend of $1.12% 
per share on the outstanding Prior Pre- 
ferred Stock of this Corporation has 
been declared payable March 15, 1951 
to the stockholders of record at the close 
of business on March 6, 1951. 


A quarterly cash dividend of $.37% 
per share on the outstanding Convertible 
Preferred Stock of this Corporation has 
been declared payable March 30, 1951 to 
the stockholders of record at the close of 
business on March 6, 1951. 


A quarterly cash dividend of $.50 per 
share on the outstanding Common Stock 
of this Corporation has been declared 
payable March 30, 1951 to stockholders 
of record at the close of business on 
March 6, 1951. 


DONALD A. HENDERSON, Treasurer 



































(BricGs & STRATTON) 





BRIGGS & STRATTON 
CORPORATION 


DIVIDEND 


The Board of Directors has declared a 
quarterly dividend of twenty-five cents 
(25c) per share and an extra dividend of 
fifteen cents (15c) per share, less 2.80 
per cent Wisconsin privilege dividend tax, 
on the capital stock (without par value) 
of the Corporation, payable March 15, 
ag to stockholders of record March 2, 
1 5 


L. G. REGNER, Secretary 
February 20, 1951. 


MARTIN-PARRY 
CORPORATION 


DIVIDEND NOTICE 


The Board of Directors has declared a divi- 
dend of fifteen cents (15c) on the Capital 
Stock of the Corporation, payable April 5, 
1951, to stockholders of record at the close of 
business March 20, 1951. 

T. Russ Hill, President 

















LOEW'S INCORPORATED 


MGM PICTURES - THEATRES - MGM RECORDS 


February 21, 1951 

The Board of Directors has declared 

a quarterly dividend of 374c per 

share on the outstanding Common 

Stock of the Company, payable on 

March 31, 1951, to stockholders of record at the 

close of business on March 16, 1951. Checks 
will be mailed. 


CHARLES C. MOSKOWITZ 
Vice Pres. & Treasurer 








Financial Summary 


Adjusted for 
+ Seasonal! Variation 
935 - 39=100 
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Trade Indicators 1951 - 1950 


Feb. 17 Feb. 3 
Electrical Output (KWH) 6,905 5,854 
§Steel Operations (% of Capacity) 99.5 73.7 
Freight Car Loadings 740,557 546,791 
1951 
Feb. 14 
$31,922 
18,449 





1950 
Feb. 21 
$24,600 
13,854 
1,519 1,397 
30,858 37,162 
50,510 46,848 
27,159 27,309 
1,182 1,165 


Feb. 7 
$31,669 
18,321 
1,528 
31,093 
50,811 
27,125 


{Net Loans : Federal ).... 
{Total Commercial Loans...| Reserve 
{Total Brokers’ Loans Members 

qU. S. Gov’t Securities 94 
{Demand Deposits Cities 
{Money in Circulation 

{Brokers’ Loans (New York City) 


000,000 omitted. §As of the following week. tEstimated. 


Market Statistics — New York Stock Exchange 


Closing Dow-Jones February —_ 7—1951 Range— 
Averages: 21 22 23 2 26 27 High Low 
30 Industrials . 252.28 252.18 252.93 253.18 251.34 255.71 238.99 
20 Railroads . 86.69  Holi- 86.51 86.58 86.30 84.95 90.08 78.36 
15 Utilities ... 42.99 day 43.52 43.91 43.77 43.70 43.91 41.47 
65 Stocks 94.33 | 94.44 94.75 94.65 93.79 95.87 88.31 
‘as February 
Details of Stock Trading: 21 22 23 26 27 
Shares Traded (000 omitted).... 1,670 | 1,540 680 1,650 1.680 
Issues Traded | 1,165 905 1,126 = 1,147 
Number of Advances 526 395 426 195 
Number of Declines Holi- 367 243 447 764 
Number Unchanged day 272 267 253 188 
New Highs for 1950-51 | 49 29 45 28 
New Lows for 1950-51 | 1 1 0 3 
Bond Trading: 
Dow-Jones 40-Bond Average.... 103.24 | 
Bond Sales (000 omitted) | 














24 


103.10 
$5,020 


103.04 102.94 102.89 
$1,930 $5,210 4,430 


~ -——1951 Range—— 
Feb. 14 Feb. 21 High Low 


2.621% 2.622% 2.623% 2.616% 
2.866 2.873 2.888 
3.106 3.114 3.143 








1951 
Jan. 31 Feb. 7 
2.620% 2.620% 
2.863 2.865 
3.105 3.107 


*Average Bond Yields: “Jan. 24 


*Common Stock Yields: 

50 Industrials { 6.85 6.81 6.71 6.81 7.14 
20 Railroads : 5.75 5.62 : 5.93 6.19 
20 Utilities . 5.97 5.97 9 5.88 6.09 
90 Stocks 5. 6.71 6.67 5 6.68 6.99 


*Standard & Poor’s Corporation. 


The Most Active Stocks — Week Ending Feb. 27, 1951 
coll 
Bay 
+ % 
+ 


Shares oo 
Traded Feb. 19 Feb. 27 


165,900 15% 1634 
137,800 5% 
104,700 o 

98,900 

86,700 

82,200 

81,200 

72,800 

72,300 

71,800 


International Telephone & Telegraph 
gic ee rr a ree nssene 
General Public Service 

Avco Manufacturing 

Radio Corporation 

American Power & Light 

General Motors 

New York Central 

Equitable Office Building 

Consolidated Vultee +1% 
FINANCIAL WORLD 
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Earnings, Dividend Record and Price Range of N. Y. Curb Common Stocks 


This is part 11 of a tabulation which 
will cover all common stocks on the 
New York Curb Exchange. It is not a 


recommendation but a statistical record 
valuable for reference. Earnings and divi- 
dend payments are adjusted for stock splits. 





Earnings 


Dividends .... 


TEarnings 


Fishman (M. H.) Co. 
(After 2-for-1 split 
May, 1950) 


Ford Motor (Canada) 
(Class A) 


Fox (Peter) Brewing 


(After 4-for-1 split 
July, 1944) 


Fuller (George A.) 
(After 4-for-1 split 
September, 1941) 
(After 2-for-1 split 
N » 1947) 


Gatineau Power 


(Formerly Gen. Phoenix) 
t 


General Fireproofing 


(After 2-for-1 split 
May, 1950) 


General Plywood 
(After 2-for-1 split 
948 


, 


Gerity-Michigan Corp. ....... 


Dividends ... 


Earnings 


Dividends ... 


Earnings >.... 
Dividends .... 


Earnings 


Dividends . 


Earnings 


Dividends .... 


Earnings 


Dividends .... 


Earnings 


Dividends .... 


Earnings 


Dividends . 


Earnings 


Dividends .... 


High 
w 
Earnings 


Dividends .. 


Farnings 


Dividends .... 


Earnings 


Dividends . 


Farnings 


Dividends .... 


Earnings 


Dividends .. 


Earnings 


Divi dends eeee 


1940 
15% 
8 


1941 
10% 
5 


$0.79 
0.12% 
76% 
58% 
$1.93 
1.77 


$0.43 
None 
70 
51% 
$3.63 
1.77 


1942 
10 
54 


$0.93 
0.12% 
64% 
44% 
$1.30 
1.77 


1943 


24 
10 


eee 


$1.37 
0.124% 


71% 
57% 
$2.46 
1.77 


1944 


53 
14% 


$1.03 
0.12% 
67 
56 
$2.06 
1.77 


Listed N. Y. Curb Exchange 
September, 1946 


$0.05 $0.05 


$0.05 


$0.06 


$0.06 


Initial Payment December 27 


Listed N. Y. Curb Exch 
April, 


$0.67 
0.30 
13 
9% 
$1.98 
51.00 
? 


1 
5.4% 
$0.11 
1% 
1% 
k$0.57 
0.13 
26 

16 
$0.65 
0.44 


$0.70 
0.30 
16% 
10 


$2.22 
$1.00 


2$0.65 
0.31 


1945 





1946 


$0.67 
0.30 
21% 
15% 
$2.03 
$1.00 
6 

3% 
8.9% 
$0.11 


4 
1% 
k$0.56 
6.15 


43 

15 
$0.65 
0.50 


ene 


19% 


6 
4 
9.2% 
$0.11 
5% 
3% 
k$0.66 
0.25 


102 
39 
“a 


g$1. 21 
0.75 


Listed N. Y. Curb Exchang 
October, 1946 


aD$1.64 


None None 


1.00 


9% 
4% 
$0.75 
50.70 


1% 


% 
$0.07 
0.05 








j$0.50 
1.00 


1% 
Y% 
$0.06 
None 








$0.06 


None 


"42 
8 
$2.57 
1.00 
8 


5 
$0.78 
$0.60 


1 


Ya 
$0.20 
0.10 


Listed N. Y. Curb Exchange 


aD$0.36 aD$0.03 aD$1.08 


None 


“15 
9 
$1.77 
1.00 


10 
6% 
$1.01 
$0.65 
2% 


1 
$0.57 
0.20 


% 
a — 


$0.74 
0.37% 
31 
22% 
$1.01 
80.75 


8% 

5% 
12.3% 
$0.15% 
11% 
5% 
k$0.68 
0.25 





a$1.80 
None 


21% 
10% 
$1.07 
0.75 
16% 
8% 
$0.86 
30.85 


4 
1 
$0.19 

0.25 


a$1.36 
None 


"37 
17% 
$1.08 
0.75 
14% 
9% 
$1.09 
50.60 
15% 
3% 
$0.12 
0.10 


as 
21% 
$1.19 
0.75 
18% 
14 
$1.30 
$0.97 


14% 
4% 
$0.17 
None 





0.85 
1% 
13/16 
D$0.04 
None 


— Listed oN. x. can Exchange 





j$0.86 
1.50 


11% 
1% 
$0.03 
None 


j$0.72 
1.37% 


9% 
3 


D$0.15 
None 





January, 1947 


$0.29 





16% 
10% 
$1.86 
1.00 


Listed N. Y. Curb Exchange— 


iD$0.37 
None 


i$0.03 
None 


1544 
12% 
$0.81 
0.62% 


$0.15 


16% 
13% 
$0.77 
0.62% 


aa. 1946 


i$0.45 
None 








2$0.09 $0.53 





g$0.22 


i$0.37 
None 


$0.21 


21% 
14% 
$0.75 
0.62% 





$0.06 


Initial payment March 16 —— 


29% 
18% 
$0.86 
0.50 


$0.50 


1947 


3% 
1% 
$0.04 
None 
5% 
3% 
$0.59 








i$0.35 
None 


t$0.19 
None 


31% 
20 


$2.35 
0.75 
23% 
11% 
$2.32 
None 


0.30 
37 40 
24 27 
$5.79 

2:50 


18% 
15% 
9 


$4.76 

1.50 
25% 
17¥% 


eee 2% 
$2.58 *vD$0.83 
0.50 0.20 





Listed N. Y. Curb Exchang 


2$0.38 


May, 1949 
$0.46 


Initial payment January 15 





$0.53 


Nil 





$0.85 
0.60 


2$1.58 
0.65 


1$0.96 
0.20 


1% 


1 
D$0.33 
None 


3% 
2 


% 
$0.53 
0.20 


42 
2934 


$4.62 
2.50 


4 

1% 
kD03.17 
None 


5% 
3 


 ¥$0.83 
0.40 


a—l2 months to January 31, following year. 
to October 31. n—Calendar year. 
months. z—Nine months. 


g—10 months to June 30. i—12 months to August 3. j—12 months to September 30. 
p—Also paid stock. s—-Paid in Canadian funds. t—4 months to December 31. 
*Change in calendar year. tNet underwriting profit plus net investment income. 


k—12 
v—-10 months to October 31. 
tPaid in old stock through 1946. 


months 
y—Six 


Printed hy C. J. O’BRIEN, Inc. 
New York, N. Y. 


































































CLARK EQUIPMENT COMPANY 


BUCHANAN, MICHIGAN . . . Other Plants: Battle Creek and Jackson, Michigan 





DECEMBER 31, 1950 


The Company has mailed to all shareholders as of February 21, 
1951, a preliminary containing the financial statements for 
the year ended 31, 1950, certified by the com y’s inde- 
pendent public accountants, Price, Waterhouse & Co. e financial 
report and operating particulars presented here in condensed form 
have been prepared by the company from the more detailed certified 
financial statements. Copies of preliminary report to share- 
holders are available upon est sent to the Secretary at the home 
office of the company at Buchanan, Michigan. 


CLARK EQUIPMENT COMPANY 
GEORGE SPATTA, President 





BALANCE SHEET— DECEMBER 31, 1950 


ASSETS 
CURRENT ASSETS: 
RE eee ee $ 3,602,924 


ee 





























Accounts receivable—less reserve...........- 6,215,742 
Inventories—at lower of cost or market... .. 18,253,434 
Prepaid insurance, taxes, etc............... 132,145 $31,212,953 
LONG-TERM RECEIVABLES, ETC................. 448,684 " 
CLARK eo LAND, BUILDINGS, MACHINERY, ETC. . .$23,415,016 CLARK maasussn 
POWERED FORK TRUCKS Less—Depreciation and amortization... . . 10,888,546 12,526,470 caaenanaanaeimeadiin 
POWERED WAND TRUCKS » INDUSTRIAL TRACTORS $44,188,107 CLARK STREET RAILWAY TRUCKS 
LIABILITIES 
COURT CAADIG AIAG «5k vince sn s cisce lve cesie cide $11,213,435 


3% % SINKING FUND DEBENTURES, DUE 
JUNE 1, 1963—less $425,000 included in 
ee ee ABO. Beeeinw sdiew cc ase oreen 


CAPITAL STOCK AND RETAINED 


EARNINGS— 
Preferred 5% Cumulative—par value $100 
per share (19,027 shares)............. $ 1,902,700 
Common—par value $20 per share (547,031 
Ss Bec aah cet 10,940,620 
Capital in excess of par value of shares... . 634,940 
Earnings retained and used in the business. 14,616,112 


28,094,372 
Less—Treasury stock (17,244 shares of Com- 
mon at cost and 1,101 shares of Preferred 
1 Re eae eS | eee arent 2 > 294,700 27,799,672 





$44,188,107 









SALES, INCOME AND OTHER PARTICULARS 
FOR THE CALENDAR YEARS 1950 AND 1949 











1950 1949 
lie. cs odes Rew $68,602,524 $53,797,200 
Income before federal taxes. ................ $ 8,781,552 $ 4,254,706 
Provision for federal income and excess profits 

ARNE ries LRENERR Sis 4,000,000 1,600,000 
NET INCOME—for the year. .............. $ 4,781,552 $ 2,654,706 








DIVIDENDS PAID— 
In Cash—Common Stock—$3.00 per share in 
1950; $2.00 per share in 1949. ..$ 1,590,711 $ 1,055,174 
Preferred Stock—$5.00 per share. . 89,630 89,630 


we0PAs...... 4... | 5 ee $ 1,680,341 $ 1,144,804 


EARNINGS—per share of Common stock out- 
standing (after dividends paid to Preferred 
I os 165 5o Sis oss ene iss See $ 8.86 $ 4.86 























